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PLATINUM WORLD PORTFOLIOS PLC - SUMMARY
Structure
The Company is an umbrella fund with segregated liability between Funds established as an open-ended,
variable capital investment company incorporated as a public limited company under the laws of Ireland. The
Articles of Association provide for separate Funds, each representing interests in a separate and defined portfolio
of assets and liabilities, which may be issued from time to time with the approval of the Central Bank.
Investment Objectives
Platinum World Portfolios - International Fund
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies located anywhere in the world.
Platinum World Portfolios - Asia Fund
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies in the Asian Region.
Platinum World Portfolios - Japan Fund
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies in the Japan Region.
Base Currency
The Base Currency of each of the Funds is USD.
Share Classes
The following Classes of Shares are available in each of the Funds:
Class Currency of
Share Class

Minimum

Minimum

Minimum

Investment

Voluntary Cap

Initial

Subsequent

Holding

Management

on Total Fees &

Fee

Expenses1

Subscription Subscription

Distribution Voting
Policy

Class

1.00%

Accumulating

Yes

1.65%

Accumulating

Yes

1.00%

Accumulating

No

1.65%

Accumulating

No

1.00%

Accumulating

Yes

1.65%

Accumulating

Yes

1.00%

Accumulating

Yes

0.75% Base Fee
Class A

USD

US$500,000

US$25,000

US$500,000

Class B

USD

US$100,000

US$25,000

US$100,000

plus 15%
Performance Fee
1.4% Base Fee
0.75% Base Fee

Class C

USD

US$500,000

US$25,000

US$500,000

plus 15%
Performance Fee

Class D

USD

US$100,000

US$25,000

US$100,000

1.4% Base Fee
0.75% Base Fee

Class E

EUR

€400,000

€20,000

€400,000

plus 15%
Performance Fee

Class F

EUR

€80,000

€20,000

€80,000

Class G

GBP

£300,000

£20,000

£300,000

1.4% Base Fee
0.75% Base Fee
plus 15%
Performance Fee

Class H

GBP

Class I

USD

1

£60,000
US$10,000,00
0

£20,000

US$100,000

£60,000
US$10,000,00
0

1.4% Base Fee

1.65%

Accumulating

Yes

1.00%

Accumulating

Yes

0.75% Base Fee
plus 15%
Performance Fee

The Investment Manager has currently undertaken to limit the total fees and expenses in a financial year (excluding

Performance Fees, if applicable) attributable to each Class of a Fund to the relevant percentage (set out in this column) of the
average daily Net Asset Value of the Fund attributable to that Class. The Investment Manager may terminate or modify any
such voluntary undertaking at any time at its sole discretion upon 30 days’ notice in writing to the Shareholders. Please see
section entitled “Fees & Expenses” for further detail.

Taxation
As an investment undertaking within the meaning of Section 739B (1) of the TCA, the Company (and each of the
Funds) is exempt from Irish tax on its income and gains and the Company (and the Funds) will not be required to
account for any tax in respect of Shareholders who are not Irish Residents provided that the necessary signed
declarations are in place.
Distributions
The Directors of the Company do not intend to declare any distribution in respect of the Accumulating Share
Classes of any Fund. In the case of the Accumulating Share Classes, net income and capital gains attributable to
such Share Classes will be accumulated and reflected in the Net Asset Value per Share. The Company may
issue Distributing Share Classes upon which the Directors intend to declare distributions.

Distributions, if

declared, will usually be declared in July each year and shall be payable from net income and realised capital
gains net of realised and unrealised capital losses attributable to the relevant Class for the relevant period.
Fees and Expenses
Investors’ attention is drawn to the details of the fees and expenses charged to the Funds set out on pages 55 to
59.
Dealing Days
Shares may be subscribed for on a Dealing Day by sending an application form (in respect of initial subscriptions)
or a subscription form (in respect of subsequent subscriptions), as appropriate, to the Administrator to arrive no
later than the Trade Cut-Off Time. Each Business Day shall be a Dealing Day, except where the Net Asset Value
determination has been temporarily suspended in the circumstances outlined on page 68.
Shares in the Funds may be redeemed on a Dealing Day by sending a redemption form to the Administrator to
arrive no later than the Trade Cut-Off Time.
Investor Restrictions
The Shares may not be offered or sold in any jurisdiction in which such offer or sale is not lawful or in which the
person making such offer or sale is not qualified to do so or to anyone to whom it is unlawful to make such an
offer or sale. Shares may not be purchased or held by or for the account of any US Person or Australian
Resident, except as otherwise provided in this Prospectus. Applicants and transferees will be required to certify
whether or not they are Irish Residents or Ordinarily Resident in Ireland.
Investment Risks
An investment in a Fund involves investment risks, including possible loss of the amount invested. There can be
no assurance that a Fund will achieve its investment objective. A more detailed description of certain investment
risks relevant to investors in the Company is set out under “Investment Objectives and Policies of the Funds” and
“Risk Factors” on pages 40 to 54.
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DEFINITIONS
In this Prospectus, the following words and phrases shall have the meanings indicated below:
1933 Act

US Securities Act of 1933 (as amended).

1940 Act

US Investment Company Act of 1940 (as amended).

Accumulating Share Classes

Any Class of Shares that includes the term “Accumulating” in its
name.

Administrator

State Street Fund Services (Ireland) Limited.

Administration Agreement

Agreement dated 16 October 2015 between the Company and the
Administrator

pursuant

to

which

the

latter

was

appointed

administrator of the Company.
ADRs

American Depository Receipts.

Articles of Association or Articles

Articles of association of the Company.

Asian Region

All countries that occupy the eastern part of the Eurasian landmass
and its adjacent islands, except for Japan. The region is separated
from Europe by the Ural Mountains. It includes the Russian Far
East.

AUD or Australian Dollar

Australian Dollars, the lawful currency of Australia.

Australian Resident

A resident of Australia for Australian tax purposes.

Australian Resident Entity

An entity that is, for Australian tax purposes:
(i) an Australian Resident; or
(ii) a “resident trust for CGT purposes”.

Base Currency

The base currency of each Fund as specified in the sections entitled
“Summary” and “Investment Objectives and Policies of the Funds”.

Base Fee

The base fee charged by the Investment Manager pursuant to the
Investment Management Agreement as a fixed percentage of the
Net Asset Value of each Fund attributable to the relevant Class per
annum, as specified in the subsection entitled “Investment
Management Fees” in Section 7 “Fees and Expenses”.
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Benchmark Index

(i)

in the case of Platinum World Portfolios - International Fund –

the MSCI All Country World Net Index in US$.

The MSCI All

Country World Net Index is a free float-adjusted market capitalisation
weighted index that is designed to measure the equity market
performance of developed and emerging markets.

For further

information, please see www.msci.com.
(ii)

in the case of Platinum World Portfolios - Asia Fund – the

MSCI All Country Asia ex-Japan Net Index in US$. The MSCI All
Country Asia ex-Japan Net Index is a free float-adjusted market
capitalisation weighted index that is designed to measure the equity
market performance of Asia, excluding Japan.

For further

information, please see www.msci.com.
(iii)

in the case of Platinum World Portfolios - Japan Fund – the

MSCI Japan Net Index in US$. The MSCI Japan Net Index is a free
float-adjusted market capitalisation weighted index that is designed
to measure the equity market performance in Japan. For further
information, please see www.msci.com.
Benchmarks Regulation

Regulation (EU) 2016/1011 of the European Parliament and of the
Council of 8 June 2016 on indices used as benchmarks in financial
instruments and financial contracts or to measure the performance of
investment funds or any amendment or replacements thereto for the
time being in force.

Business Day

A day on which retail banks are open for business in Dublin, Ireland,
unless otherwise determined by the Directors and notified in
advance to Shareholders.

Calculation Day

The last day of the Calculation Period.

Calculation Period

An annual period ending on 30 June in each year or ending on the
immediately preceding Business Day, where 30 June is not a
Business Day. The first Calculation Period will be the period starting
on the Business Day immediately following the close of the Initial
Offer Period and ending on 30 June of the same financial year.

Central Bank

Central Bank of Ireland or any successor regulatory authority with
responsibility for the authorisation and supervision of the Company.

Central Bank Act

The Central Bank (Supervision and Enforcement) Act 2013, as such
may be amended, supplemented or replaced from time to time.

Central Bank Regulations

The Central Bank (Supervision And Enforcement) Act 2013 (Section
48(1)) (Undertakings For Collective Investment In Transferable
Securities) Regulations 2015 and any other notices, regulations and
conditions issued by the Central Bank from time to time pursuant to
the UCITS Regulations and/or the Central Bank Act, as such may be
amended, supplemented or replaced from time to time.
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Class

A class of Shares representing an interest in a Fund where specific
features (including, without limitation, with respect to currency of
denomination, hedging strategies, if any, applied to the currency of a
particular Class, minimum subscription amount, minimum holding,
fees and expenses, distribution policy and voting rights) may be
applicable.

Class A

Class A USD (Accumulating) Shares in a Fund.

Class B

Class B USD (Accumulating) Shares in a Fund.

Class C

Class C USD (Accumulating) Shares in a Fund.

Class D

Class D USD (Accumulating) Shares in a Fund.

Class E

Class E EUR (Accumulating) Shares in a Fund.

Class F

Class F EUR (Accumulating) Shares in a Fund.

Class G

Class G GBP (Accumulating) Shares in a Fund.

Class H

Class H GBP (Accumulating) Shares in a Fund.

Class I

Class I USD (Accumulating) Shares in a Fund.

CIS

Collective

investment

schemes

or

collective

investment

undertakings.
Companies Acts

Companies Act 2014, all enactments which are to be read as one
with, or construed or read together as one with, the Companies Act
2014 and every statutory modification and re-enactment thereof for
the time being in force.

Company

Platinum World Portfolios plc, an investment company with variable
capital, incorporated in Ireland pursuant to the Companies Acts and
the UCITS Regulations.

Currency Share Class

A Class of Shares denominated in a currency other than the Base
Currency of the relevant Fund.

Dealing Day

Each Business Day, or such other days in addition thereto or
substitution thereof as determined by the Directors and notified in
advance to Shareholders, on which the Shares of the Funds may be
subscribed for or redeemed, provided that there shall be at least one
Dealing Day per fortnight.

Depositary

State Street Custodial Services (Ireland) Limited.

Depositary Agreement

Agreement dated 19 August 2016 between the Company and the
Depositary pursuant to which the latter was appointed as depositary
of the Company.

Directive

Directive 2009/65/EC of the European Parliament and of the Council
of 13 July 2009 on the coordination of laws, regulations and
administrative provisions relating to undertakings for collective
investment in transferable securities (UCITS), as amended or any
amendment or replacements thereto for the time being in force.
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Directors

The directors of the Company and any duly constituted committee
thereof.

Distributing Share Classes

Any Class of Shares that includes the term “Distributing” in its name.

Distributor

Platinum Investment Management Limited.

EDRs

European Depository Receipts.

EEA

European Economic Area.

Emerging Market Countries or

Any country that is categorised by the World Bank and the

Emerging Market Country

International

Finance

Corporation

and

United

Nations

as

“developing” or is a country included in the International Finance
Corporation Free Index or the Morgan Stanley Capital International
Emerging Markets Index.
€ or Euro or EUR

The currency unit referred to in the Second Council Regulation (EC)
no. 974/98 of 3 May 1998 on the introduction of the euro.

EU

European Union.

FDI

Financial derivative instruments, as referred to in the UCITS
Regulations.

Fund or Funds

Any sub-fund from time to time established by the Company,
including any of the Funds that are the subject of this Prospectus or
any Supplemental Prospectus, where appropriate.

£ or Pound Sterling or GBP

Great British Pounds, the lawful currency of the United Kingdom.

GDRs

Global Depository Receipts.

Initial Offer Period

The period determined by the Directors during which a class of
Shares is first offered for subscription.

Initial Subscription Price per Share

The per Share price at which subscriptions for the Shares in a Fund
can be made during the Initial Offer Period, being:
Class A Shares ~ US$10
Class B Shares ~ US$10
Class C Shares ~ US$10
Class D Shares ~ US$10
Class E Shares ~ €8
Class F Shares ~ €8
Class G Shares ~ £6
Class H Shares ~ £6
Class I Shares ~ US$10

Intermediary

An intermediary within the meaning of Section 739B(1) of the TCA,
being a person who (i) carries on a business which consists of, or
includes, the receipt of payments from an investment undertaking on
behalf of other persons, or (ii) holds shares in an investment
undertaking on behalf of other persons.

Investor Monies

subscription monies received from, and redemption monies due to,
investors in the Funds and dividend monies due to Shareholders.
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Investment Manager

Platinum Investment Management Limited.

Investment Management

Agreement dated 16 October 2015 between the Company and the

Agreement

Investment Manager.

Investor Money Regulations

The Central Bank (Supervision and Enforcement) Act 2013 (Section
48(1)) Investor Money Regulations 2015 for Fund Service Providers.

Ireland

The Republic of Ireland.

Japan Region

Japan and South Korea (the Republic of Korea).

Markets in Financial Instruments

Council Directive 2004/39/EC of 21 April 2004 (as amended).

Directive
Member State

A member state of the EU.

Memorandum of Association

Memorandum of association of the Company

Minimum Holding

Class A Shares ~ US$500,000
Class B Shares ~ US$100,000
Class C Shares ~ US$500,000
Class D Shares ~ US$100,000
Class E Shares ~ €400,000
Class F Shares ~ €80,000
Class G Shares ~ £300,000
Class H Shares ~ £60,000
Class I Shares ~ US$10,000,000
in any Fund or such other amount as the Directors may determine.

Net Asset Value or NAV

The Net Asset Value of the Company, or of a Fund or Class, as
appropriate, calculated as described herein.

Net Asset Value per Share

In respect of any Shares, the Net Asset Value attributable to the
Shares issued in respect of a Fund or Class, divided by the number
of Shares in issue in respect of the Fund or Class, rounded to such
number of decimal places as the Directors may determine.

OECD

Organisation for Economic Co-Operation and Development.

OTC

Over-the-counter.

Performance Fee

The performance fee charged by the Investment Manager pursuant
to the Investment Management Agreement in respect of certain
Classes of Shares in a Fund as a percentage of the amount by
which the Fund outperforms its Benchmark Index for the relevant
period, as specified in the subsection entitled “Investment
Management Fees” in Section 7 “Fees and Expenses”.

Platinum

Platinum Investment Management Limited.

Promoter

Platinum Investment Management Limited.
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Recognised Clearing System

Bank

One

NA,

Depositary

and

Clearing

Centre,

Central

Moneymarkets Office, Clearstream Banking AG, Clearstream
Banking SA, CREST, Depositary Trust Company of New York,
Euroclear, Monte Titoli SPA, Netherlands Centraal Instituut voor
Giraal Effectenverkeer BV, National Securities Clearing System,
Sicovam SA, SIS Sega Intersettle AG or any other system for
clearing shares which is designated for the purposes of Chapter 1A
in Part 27 of the TCA, by the Revenue Commissioners of Ireland as
a recognised clearing system.
Regulated Market

Any stock exchange or regulated market in the EU or a stock
exchange or regulated market, which is set forth in Schedule II to
this Prospectus, or such other markets as the Directors may from
time to time determine in accordance with the UCITS Regulations
and as shall be specified in a supplement or addendum to this
Prospectus.

Relevant Declaration

the declaration relevant to the Shareholder as set out in Schedule
2B of the TCA.

Relevant Institution

A credit institution authorised in the EEA; a credit institution
authorised by a signatory state (other than an EEA member state) to
the Basle Capital Convergence Agreement of July 1988; or a credit
institution authorised in Jersey, Guernsey, the Isle of Man, Australia,
or New Zealand.

Relevant Period

a period of 8 years beginning with the acquisition of a Share by a
Shareholder and each subsequent period of 8 years beginning
immediately after the preceding relevant period.

Securities Financing

Any of the following: a repurchase transaction, securities or

Transaction(s)

commodities lending and securities or commodities borrowing, a
buy-sell back transaction or sell-buy back transaction and a margin
lending transaction.

Securities Financing Transactions

Regulation (EU) 2015/2365 of the European Parliament and of the

Regulation

Council of 25 November 2015 on transparency of securities
financing transactions and of reuse and amending Regulation (EU)
No 648/2012.

Rule 144A Securities

Securities which are: (i) issued with an undertaking to register with
the US Securities and Exchange Commission within one year of
issue; and (ii) are not illiquid, meaning that they may be realised by
the Company within seven (7) days at the price, or approximately at
the price, at which they are valued by the Company.

Settlement Time

The time by which funds representing subscription monies in respect
of a subscription order must be received by the Company and shall
be close of business (New York time) three (3) Business Days after
the relevant Dealing Day or such other time agreed with the
Administrator.
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Share or Shares

Any class of Share or Shares in the Company or the Fund, as the
context so requires.

Shareholder

A person who is registered as the holder of Shares in the register of
Shareholders for the time being kept by or on behalf of a Fund or the
Company.

Subscriber Shares

The initial share capital of 2 Shares of no par value subscribed for
EUR 2.

Stock Connect

The program which aims to achieve mutual stock market access
between mainland China and Hong Kong and includes: (i) the
Shanghai-Hong Kong Stock Connect; and (ii) the Shenzhen-Hong
Kong Stock Connect.

Supplemental Prospectus

Any supplemental prospectus issued by the Company in connection
with a Fund from time to time, in accordance with the requirements
of the Central Bank.

Supranational Organisation

An entity established or financially supported by the national
governments of one or more countries to promote reconstruction or
development. Examples of Supranational Entities include, among
others, the International Bank for Construction and Development
(more commonly known as The World Bank), the European
Economic Community, the European Investment Bank, the InterDevelopment Bank, and the Asian Development Bank.

TCA

The Taxes Consolidation Act, 1997, as amended

Trade Cut-Off Time

In the case of subscription, redemption and exchange orders,
3.00pm (Irish time) on the relevant Dealing Day.

Transferable Securities

Shares and other securities equivalent to shares, bonds and other
debt instruments and any other negotiable securities which carry the
right to acquire any such transferable securities by subscription or
exchange, excluding techniques and instruments relating to
transferable securities and money market instruments.

UCITS

An undertaking for collective investment in transferable securities
established pursuant to the UCITS Regulations or, in the case of
UCITS established in a Member State other than Ireland, the
Directive.

UCITS Regulations

European Communities (Undertakings for Collective Investment in
Transferable Securities) Regulations 2011 as amended or any
amendment or replacements thereto for the time being in force.

UCITS Rules

The UCITS Regulations, Central Bank Regulations and
any guidance, regulations and conditions issued by the
Central Bank from time to time pursuant to the UCITS
Regulations, Central Bank Regulations and/or the Central
Bank Act regarding the regulation of undertakings for
collective investment in transferable securities, as such may
be amended, supplemented or replaced from time to time.
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UK

United Kingdom of Great Britain and Northern Ireland.

Umbrella Cash Account

Any single umbrella cash account in the name of the Company.

US

United States of America (including the States and the District of
Columbia), its territories, possessions and all other areas subject to
its jurisdiction.

US$ or US Dollar or USD

US Dollars, the lawful currency of the US.

US Person

A US person as defined in Regulation S under the 1933 Act.
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1. THE COMPANY AND THE FUNDS
The Company is an open-ended investment company with variable capital organised under the laws of Ireland as a
public limited company pursuant to the Companies Acts and the UCITS Regulations. It was incorporated on 9 July
2014 under registration number 546481. Its sole object, as set out in Clause 2 of the Company’s Memorandum of
Association, is the collective investment in transferable securities and other liquid financial assets referred to in
Regulation 68 of the UCITS Regulations of capital raised from the public and which operates on the basis of risk
spreading.
The Company is organised in the form of an umbrella fund with segregated liability between the Funds. The
Articles of Association provide that the Company may offer separate classes of Shares, each representing
interests in a Fund, with each Fund comprising a separate and distinct portfolio of investments. The Company
has obtained the approval of the Central Bank for the establishment of the Platinum World Portfolios International Fund, Platinum World Portfolios - Asia Fund and Platinum World Portfolios - Japan Fund. Additional
Funds may be established by the Company with the prior approval of the Central Bank.
A Fund may consist of one or more Classes of Shares. Initially, Class A Shares, Class B Shares, Class C
Shares, Class D Shares, Class E Shares, Class F Shares, Class G Shares, Class H Shares and Class I Shares
will be issued in respect of each Fund. Further Classes of Shares may be issued on advance notification to, and
in accordance with the requirements of, the Central Bank.
The Shares issued in each Fund will rank pari passu with each other in all respects provided that they may differ
as to certain matters including, without limitation: currency of denomination, hedging strategies, if any, applied to
the currency of a particular Class, distribution policy, the level of fees and expenses to be charged, subscription or
redemption procedures, minimum subscription amount, minimum holding and voting rights.
The assets of each Fund will be invested separately on behalf of each Fund in accordance with the investment
objective and policies of that Fund. A separate pool of assets will not be maintained for each Class within a Fund.
Each Fund is required to comply with the UCITS Regulations and conditions governing UCITS.
The assets of each Fund belong exclusively to it and will not be used to discharge (directly or indirectly) the
liabilities of, or claims against, any other Fund, and will not be available for any such purpose.
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2. INVESTMENT OBJECTIVES AND POLICIES OF THE FUNDS
Each Fund aims to achieve its investment objective, as set out below, while spreading investment risks through
investment in transferable securities and liquid financial assets in accordance with the UCITS Regulations. The
transferable securities and liquid financial assets in which each Fund may invest generally must be listed and/or
traded on a Regulated Market (except that up to 10% of the Net Asset Value of a Fund may be invested in
transferable securities and liquid financial assets which are not so listed and/or traded). The Regulated Markets
on which a Fund’s investments will be traded are set out in Schedule II.
The Funds may (at times) invest in CIS, subject to the limits set out in Schedule I and the limitations contained in
Regulation 68 of the UCITS Regulations, subject to the limitations contained in the investment policy of that Fund.
However, the Funds will not invest in each other.
The Funds may invest in FDI, such as futures, options and swap arrangements, which may be listed on a
Regulated Market or dealt with OTC. Such instruments may be used for efficient portfolio management and/or
investment purposes. Investors’ attention is drawn to the details of the uses of FDI set out on pages 26 to 28.
The Funds may also utilise transferable securities with embedded derivatives, such as equity warrants and
convertible securities to gain exposure to an underlying security as a more efficient and cheaper alternative to
direct investment in that security. The FDI and transferable securities embedding FDI that the Funds may invest in
are disclosed in the investment policies for each Fund.
More details are set out below under “Investment Techniques and Instruments”.
The Funds do not invest by reference to a benchmark or index.
The Investment Manager’s Investment Methodology
Introduction
The Investment Manager is an active manager focused on delivering superior long-term absolute returns (i.e.
returns in absolute terms, rather than relative to any benchmark or index). It seeks to maximise each Fund’s “Total
Rate of Return”, including reinvested net income/dividends, while minimising the risk of loss, over the long-term.
“Total Rate of Return” means the percentage change in a Fund’s Net Asset Value (if the Fund pays any dividends or
distributions, reinvestment is assumed).
The Investment Manager’s investment philosophy is centred on the belief that there are times when events of a
transitory nature may have a disproportionate effect on a company’s share price, be they positive or negative,
causing it to deviate from its inherent trend line. Such events, in the Investment Manager’s view, present potential
investment opportunities if one is able to differentiate between the companies that have a sound business case
but are facing temporary set-backs from those which have lesser potential or face fundamental problems.
The Investment Manager’s style of investment management is focused on seeking out the neglected and
overlooked parts of the market. Its core expertise is in identifying companies that have sound businesses and
promising growth prospects but are temporarily out-of-favour with the market.
Investment Methodology and Process
To identify companies whose businesses and growth prospects are temporarily inappropriately valued by the
market, the Investment Manager employs a thematic stock picking approach. The portfolio of a Fund is built
through a process of individual stock selection (a “bottom-up” approach) rather than from any pre-determined asset
allocation by macro-economic modelling (the so-called “top–down” model) or by reference to any index weightings
(the so-called “benchmarking” model).
The Investment Manager applies both qualitative and quantitative analyses when selecting stock. Considerations in
connection with each company typically include, but are not limited to:
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 whether the company’s business is competitive and sustainable;
 the quality of the company’s management;
 the company’s ownership structure;
 whether the company is financially sound;
 the company’s price to earnings ratio, price to book ratio, and free cash flow; and
 whether the company is likely to generate free cash flow that will grow.
Such analyses are underpinned by observations and studies of broader socio-political and macroeconomic themes
and trends.
The Investment Manager’s investment process generally involves the following key elements:
 Idea generation
Generation of themes and ideas in the Investment Manager’s investment process is eclectic in nature.
Input from observations of the changing social and political landscape and the application of quantitative
analyses are both regarded as an important part of the investment process.
The Investment Manager places great store on the cross-pollination of ideas and the view that increasingly
more weight should be applied to the global context of a company’s operations than purely regional
considerations.
The Investment Manager’s investment team is structured into several sector and/or regional teams which
are supported by a team of quantitative analysts and dealers. The location, organisation structure, range of
team meetings and internal infrastructure of the Investment Manager’s investment team is designed to
foster a collaborative open approach and to facilitate the free flow of information between analysts with
different geographic and industry responsibilities. For example, the analysts who are primarily responsible
for researching companies in the Asian Region and those who are focused on the financials sector may
closely collaborate in their research efforts on financials stocks in the Asian Region.
 Screens
The Investment Manager uses various devices to make sense of the universe of stocks available. These
include screening which allows for the selection of companies based on specific criteria (or “screens”)
across a databank of companies. This process allows the Investment Manager to undertake crosscomparative studies of companies in its investable universe, thereby drawing up short-lists for more
intense study. For example, with respect to the Platinum World Portfolios - Asia Fund, initial screens may
be applied to all companies in the Investment Manager’s database that are classified as being in the Asian
Region, and with respect to the Platinum World Portfolios - Japan Fund, the Investment Manager may start
a selection process by applying screens to all companies in the Japan Region. In setting these screens,
the Investment Manager may build on a hypothesis regarding social, political, or economic change. For
example, a screen may seek to identify industry groups that are currently out of favour with investors.
 Intensive research and peer scrutiny
Once a company has been identified as a potential investment opportunity, it is then investigated by
investment analysts in greater detail and depth, utilising a variety of resources, including material from the
company itself and its competitors, reports from stockbroking analysts and industry material. Analysts are
also often required to travel to visit the companies being studied as well as their competitors and suppliers.
The research and investigation process concludes with a detailed report being written. This is then
subjected to the scrutiny of team members who meet to vigorously discuss and debate the merits of the
case. The purpose of these meetings is to expose areas of concern and potential flaws in each investment
proposal rather than to achieve a consensus. The final decision lies not with a committee, but solely
between the analyst who is the promoter of the idea and the relevant portfolio manager.
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The research report and/or investment review will include such matters as, for example, certain
achievements expected from the company being proposed. These may vary considerably depending on
the nature of company involved, but, among other things, tend to include sales and earnings targets.
Failure to by the investee company to meet these targets would raise concern and, notwithstanding any
price action, could result in the shares being sold. It is the Investment Manager’s experience that when
targets are met or exceeded, the share price tends to overshoot expectations. Flexibility in selling may
allow for the market’s tendency to overreact.
As a consequence of the process of assembling a Fund's portfolio from individual stock selections and the
Investment Manager’s approach of focusing on what it believes to be temporarily out-of-favour stocks, stocks are
purchased when the Investment Manager believes they offer good value and the price is already depressed,
which as a by-product may create an element of protection and produce a portfolio with below-average risk
characteristics.
Portfolio construction
As a consequence of the Investment Manager’s investment approach and process, each Fund's portfolio will be
built up from a series of individual stock selections rather than from a pre-determined asset allocation. Investment
weightings in a Fund’s portfolio may vary considerably from the Fund’s Benchmark Index.
The Investment Manager views the process of portfolio building as a layering process. At any time, there will be
newly introduced ideas, others that have made an initial contribution and others that are starting to tire. Care is
taken to understand the inter-relationship of stocks within a portfolio.
When undervalued stocks cannot be found, the Investment Manager may leave funds in cash. Therefore, after
periods when the markets have performed strongly a Fund's portfolio may hold significant cash positions.
Likewise, when the Investment Manager’s research reveals companies whose prospects are seen as overvalued,
the Investment Manager may synthetically short sell such stocks through the use of FDI as a way of managing
portfolio risk.
Currency
International equity investments create an exposure to foreign currency fluctuations which can change the value
of the equity investments measured in a Fund’s Base Currency. A component of the Investment Manager’s
investment process is the assessment of the potential returns and risks created by currency exposure with the
aim of positioning a Fund’s portfolio with the aim of capturing those returns while minimising those risks. The aim
of the Funds is to be exposed to the greatest extent possible to currencies considered by the Investment Manager
to be appreciating and to a minimum to currencies considered by the Investment Manager to be depreciating.
Accordingly, a Fund may not necessarily hedge back into its Base Currency and the level of such hedging back
will depend on the Investment Manager’s expectation of future movements in currency exchange rates.
The Investment Manager may seek to manage a Fund’s currency exposure using hedging techniques and
instruments (such as forward foreign exchange contracts, swaps, ‘non-deliverable’ forward contracts and currency
options) as well as cash foreign exchange trades.
More generally, as part of its investment process, the Investment Manager may also assess the indirect impact of
currency on the companies that it intends to invest in and the potential for exchange rate movements to amplify or
diminish Base Currency returns for a holding.

The investment of cash holdings may also be undertaken with

consideration of the potential impact of currency movements (as well as interest rate and credit risk considerations).
The Funds do not seek to undertake Share Class hedging in respect of the Currency Share Classes. This means that
in the case of a Currency Share Class in a Fund, the Investment Manager will not seek to hedge these Share
Classes’ exposure to changes in exchange rates between the Base Currency of the Fund and the currency in
which the relevant Currency Share Class is denominated. As such, the Net Asset Value per Share and
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investment performance of a Currency Share Class as expressed in its denominated currency may be affected,
positively or negatively, by changes in the value of the Base Currency relative to the value of the currency in
which the relevant Currency Share Class is denominated. Currency conversion between the currency in which the
relevant Currency Share Class is denominated and the Base Currency of the Fund will take place on
subscriptions, redemptions, conversions and distributions at the prevailing exchange rates.
Please see the section entitled “Currency Transactions” for further information.
Warning
The Funds are not suitable to investors who:

1.

expect returns to mirror or better an index or benchmark at all times (the Investment Manager’s investment
process pays no heed to the weightings of recognised benchmarks or indices);

2.

expect to make significant short-term gains (the minimum suggested investment horizon for each Fund is five
(5) years or more); and/or

3.

cannot tolerate that there may be substantial fluctuations in the value of the investment (equity markets are
volatile and fluctuations will occur in the value of an investment in a Fund).

Adherence to Investment Objectives and Policies
Any change in investment objectives and any material change in investment policies will be subject to approval by the
majority of votes of Shareholders who are entitled to vote on the resolution passed at a general meeting or by all of the
Shareholders who are entitled to vote on the resolution by way of a written resolution. In accordance with the
Company’s Articles of Association, Shareholders will be given twenty-one (21) days’ notice (excluding the day of
posting and the day of the meeting) of such general meeting. The notice shall specify the place, day, hour, and nature
of business of such meeting, as well as the proposed effective date of any changes to the investment objectives and
policies. In the event that a change in investment objectives and/or policies is approved by Shareholders, a reasonable
notification period will be provided to Shareholders to enable them to redeem their Shares prior to the implementation of
such a change.
The Platinum World Portfolios - International Fund
Investment Objective
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies located anywhere in the world.
Investors should note that an investment in the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.
Investment Policies
No particular geographical limits have been laid down for the Fund by the Directors of the Company. The Fund may
invest in excess of 20% of its Net Asset Value in Emerging Market Countries (including Russia).
The securities in which the Fund will invest will be listed or traded on a Regulated Market. The Fund may invest up to
10% of its Net Asset Value in securities that are not listed or traded on a Regulated Market.
The portfolio of the Fund is expected to comprise approximately 25 to 150 securities that the Investment Manager
believes to be temporarily undervalued by the market, including securities from Emerging Market Countries.
The Fund seeks to achieve its investment objective by investing in asset classes including global equities and equityrelated securities and cash. The equities and equity-related securities in which the Fund may invest shall include
ordinary shares or common stock, ADRs, EDRs, GDRs, preferred shares, participation notes (the participation notes in
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which the Fund may invest will be transferable securities and will not contain embedded derivatives), warrants and
convertible securities (the convertible securities in which the Fund may invest may contain embedded derivatives,
and the Fund may be leveraged as a result, subject to the overall leverage limits set forth below). The types of
convertible securities in which the Fund may invest are described below in the section entitled “Further Information on
the Investments that may be held by the Funds”. In gaining exposure to the types of instruments described herein or
otherwise to pursue the investment objective and policies of the Fund, the Fund may invest in units or shares of other
CIS within the meaning of Regulation 68(1)(e) of the UCITS Regulations provided the Fund’s investment in any such
collective investment schemes shall be less than 10% of the Net Asset Value of the Fund.
The Fund may have exposure to China A-Shares indirectly via investments in other CIS that invest primarily in
China A-Shares, participation notes, equity-linked notes (the equity-linked notes in which the Fund may invest
may contain embedded derivatives, and the Fund may be leveraged as a result, subject to the overall leverage
limits set forth below) and similar financial instruments where the underlying assets consist of securities issued by
companies quoted on Regulated Markets in China, and/or the performance of which is linked to the performance
of securities issued by companies quoted on Regulated Markets in China. The Fund may also invest and have
direct access to certain eligible China A-Shares via Stock Connect. Exposure to China A-Shares through Stock
Connect will not be more than 25% of the Fund’s Net Asset Value at the time of investment. See pages 40 to 47
for a description of certain investment risks specifically in connection with investing in China and investing through
Stock Connect.
The Fund may employ FDI for investment purposes, to gain exposure to equities, bond futures (as detailed below),
eligible financial indices and currencies, and/or for the purpose of efficient portfolio management including, for example,
where the Investment Manager considers the use of such techniques and instruments to be economically appropriate in
order to seek to reduce risk, reduce costs, generate additional capital or income for the Fund. The financial indices in
which the Fund may invest will be comprised of eligible investments per the investment policies of the Fund, including
equity indices and bond indices. The Fund may employ FDI to gain exposure to such eligible financial indices where
direct purchase would not be possible or would be less efficient. The Fund may employ FDI to manage its currency
exposure as described in more detail on pages 14 to 15. A description of the FDI that the Fund may employ is included
in the section within the “Investment Techniques and Instruments” section entitled “Types and Description of FDI” on
pages 26 to 28.
The Fund may have exposure to bonds/debt securities through bond futures and convertible securities. However, such
exposure will not exceed 10% of the Fund’s Net Asset Value at the time of investment.
Subject to the Fund’s overall leverage limitation stipulated below, the Fund may hold indirect short positions in permitted
asset classes under the investment policies of the Fund through the use of FDI (primarily equity swap contracts),
depending on the relative performance of the Fund’s securities and the availability of attractive investment opportunities
where the Investment Manager considers a security to be overvalued. The Investment Manager expects that in
declining markets, the indirectly-held short positions will gain in value in the aggregate relative to the long positions.
However, there can be no guarantee that this result will be achieved. The Fund will not directly short securities. The
Fund’s long positions may total up to 100% of the Fund’s Net Asset Value. It is anticipated that the Fund’s short
positions will range between 0% and 50% of the Fund’s Net Asset Value. In the event that the Fund uses FDI,
including for the purpose of gaining indirect exposure to short positions, the Fund will be leveraged as a result, but such
leverage will not exceed 100% of the Fund’s Net Asset Value. For the purposes of compliance with the UCITS
Regulations, the global exposure of the Fund will be measured using the commitment approach.
As a result of the Investment Manager’s investment approach which focuses on identifying securities that are
temporarily undervalued by the market, the Fund may, at times, hold a significant cash balance when undervalued
securities cannot be found. The cash balance may be invested in cash securities and currency contracts. The cash
securities in which the Fund may invest shall include cash and deposits (including with money market dealers and
banks), bills of exchange, commercial paper, certificates of deposit and other money market instruments.
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Investors’ attention is drawn to the difference between the nature of a deposit and the nature of an investment
in the Fund. In particular, investors’ attention is drawn to the risk that the principal invested in the Fund, in
contrast to a deposit, may fluctuate.
Investors’ attention is drawn to the section entitled “Further Information on the Investments that may be held by the
Funds” on page 21, which provides additional information on certain of the investments described above.
The Investment Manager may seek to manage the Fund’s currency exposure using hedging techniques and
instruments (such as foreign exchange forwards, swaps, “non-deliverable” forwards and currency options) and cash
foreign exchange trades.
The Fund may borrow on a temporary basis up to 10% of its Net Asset Value. The Fund may acquire foreign
currency by means of a back-to-back loan agreement. Foreign currency obtained in this manner is not classified
as borrowing for the purposes of Regulation 103 of the UCITS Regulations, except to the extent that such

foreign currency exceeds the value of a “back to back” deposit, provided that the offsetting deposit equals
or exceeds the value of the foreign currency loan outstanding. In accordance with the provisions of the UCITS
Regulations, the Fund may charge its assets as security for such borrowings.
To avoid potential Australian income tax consequences for the Fund, the Investment Manager will monitor the Fund’s
holdings in Australian Resident Entities and will be required by the Company’s policy to dispose of the Fund’s
investments in an Australian Resident Entity if and when, in the Investment Manager’s reasonable opinion, such
investments would cause a potential Australian income tax liability for the Fund or the Company.
The Fund's portfolio is constructed in accordance with the Investment Manager’s investment methodology.
The Base Currency of the Fund is USD.
Profile of Typical Investor
This Fund may be suited to you, if you:
a)

believe in the long-term wealth creation potential of share investments;

b)

wish to achieve investment diversification by accessing international share market opportunities; and

c)

accept that returns over the shorter term may fluctuate and that returns may even be negative.

The Platinum World Portfolios - Asia Fund
Investment Objective
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies in the Asian Region.
Investors should note that an investment in the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.
Investment Policies
The Directors of the Company have limited investments in securities by the Fund to securities of companies in the Asian
Region. This includes securities of companies that are listed or traded on a Regulated Market in the Asian Region and
securities of companies that are listed or traded on a Regulated Market outside the Asian Region, but whose business
is predominantly conducted in or focused on the Asian Region. The Fund may invest up to 10% of its Net Asset Value
in securities of companies in the Asian Region that are not listed or traded on a Regulated Market. Investors in the
Fund might expect the portfolio of the Fund to contain listed companies based in: China, Hong Kong, Taiwan, Korea,
Malaysia, Singapore, India, Thailand, Indonesia, Philippines, Sri Lanka, Pakistan and Vietnam. The Fund does not
invest in Japan. The Fund may invest in excess of 20% of its Net Asset Value in Emerging Market Countries.
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The portfolio of the Fund is expected to comprise approximately 25 to 150 securities of companies in the Asian Region
that the Investment Manager believes to be temporarily undervalued by the market, including securities from Emerging
Market Countries.
The Fund seeks to achieve its investment objective by investing in asset classes including equities and equity-related
securities and cash. The equities and equity-related securities in which the Fund may invest shall include ordinary
shares or common stock, ADRs, EDRs, GDRs, preferred shares, participation notes (the participation notes in which
the Fund may invest will be transferable securities and will not contain embedded derivatives), warrants and
convertible securities (the convertible securities in which the Fund may invest may contain embedded derivatives,
and the Fund may be leveraged as a result, subject to the overall leverage limits set forth below). The types of
convertible securities in which the Fund may invest are described below in the section entitled “Further Information on
the Investments that may be held by the Funds”. ADRs, EDRs and GDRs are sometimes used where the Asian
companies invested in are listed or traded on a Regulated Market outside the Asian Region. In gaining exposure to the
types of instruments described herein or otherwise to pursue the investment objective and policies of the Fund, the
Fund may invest in units or shares of other CIS within the meaning of Regulation 68(1)(e) of the UCITS Regulations
provided the Fund’s investment in any such collective investment schemes shall be less than 10% of the Net Asset
Value of the Fund.
The Fund may have exposure to China A-Shares indirectly via investments in other CIS that invest primarily in
China A-Shares, participation notes, equity-linked notes (the equity-linked notes in which the Fund may invest
may contain embedded derivatives, and the Fund may be leveraged as a result, subject to the overall leverage
limits set forth below) and similar financial instruments where the underlying assets consist of securities issued by
companies quoted on Regulated Markets in China, and/or the performance of which is linked to the performance
of securities issued by companies quoted on Regulated Markets in China. The Fund may also invest and have
direct access to certain eligible China A-Shares via Stock Connect. Exposure to China A-Shares through Stock
Connect will not be more than 25% of the Fund’s Net Asset Value at the time of investment. See pages 40 to 47
for a description of certain investment risks specifically in connection with investing in China and investing through
Stock Connect.
The Fund may employ FDI for investment purposes, to gain exposure to equities, bond futures, (as detailed below),
eligible financial indices and currencies, and/or for the purpose of efficient portfolio management including, for example,
where the Investment Manager considers the use of such techniques and instruments to be economically appropriate in
order to seek to reduce risk, reduce costs, generate additional capital or income for the Fund. The financial indices in
which the Fund may invest will be comprised of eligible investments per the investment policies of the Fund, including
equity indices and bond indices. The Fund may employ FDI to gain exposure to such eligible financial indices where
direct purchase would not be possible or would be less efficient. The Fund may employ FDI to manage its currency
exposure as described in more detail on pages 14 to 15. A description of the FDI that the Fund may employ is included
in the section within the “Investment Techniques and Instruments” section entitled “Types and Description of FDI” on
pages 26 to 28.
The Fund may have exposure to bonds/debt securities through bond futures and convertible securities. However, such
exposure will not exceed 10% of the Fund’s Net Asset Value at the time of investment.
Subject to the Fund’s overall leverage limitation stipulated below, the Fund may hold indirect short positions in permitted
asset classes under the investment policies of the Fund through the use of FDI (primarily equity swap contracts),
depending on the relative performance of the Fund’s securities and the availability of attractive investment opportunities
where the Investment Manager considers a security to be overvalued. The Investment Manager expects that in
declining markets, the indirectly-held short positions will gain in value in the aggregate relative to the long positions.
However, there can be no guarantee that this result will be achieved. The Fund will not directly short securities. The
Fund’s long positions may total up to 100% of the Fund’s Net Asset Value. It is anticipated that the Fund’s short
positions will range between 0% and 50% of the Fund’s Net Asset Value. In the event that the Fund uses FDI,
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including for the purpose of gaining indirect exposure to short positions, the Fund will be leveraged as a result, but such
leverage will not exceed 100% of the Fund’s Net Asset Value. For the purposes of compliance with the UCITS
Regulations, the global exposure of the Fund will be measured using the commitment approach.
As a result of the Investment Manager’s investment approach which focuses on identifying securities that are
temporarily undervalued by the market, the Fund may, at times, hold a significant cash balance when undervalued
securities cannot be found. The cash balance may be invested in cash securities and currency contracts. The cash
securities in which the Fund may invest shall include cash and deposits (including with money market dealers and
banks), bills of exchange, commercial paper, certificates of deposit and other money market instruments.
Investors’ attention is drawn to the difference between the nature of a deposit and the nature of an investment
in the Fund. In particular, investors’ attention is drawn to the risk that the principal invested in the Fund, in
contrast to a deposit, may fluctuate.
Investors’ attention is drawn to the section entitled “Further Information on the Investments that may be held by the
Funds” on page 21, which provides additional information on certain of the investments described above.
The Investment Manager may seek to manage the Fund’s currency exposure using hedging techniques and
instruments (such as foreign exchange forwards, swaps, “non-deliverable” forwards and currency options) and cash
foreign exchange trades.
The Fund may borrow on a temporary basis up to 10% of its Net Asset Value. The Fund may acquire foreign currency
by means of a back-to-back loan agreement. Foreign currency obtained in this manner is not classified as borrowing for
the purposes of Regulation 103 of the UCITS Regulations provided that the offsetting deposit equals or exceeds the
value of the foreign currency loan outstanding. In accordance with the provisions of the UCITS Regulations, the Fund
may charge its assets as security for such borrowings.
The Fund's portfolio is constructed in accordance with the Investment Manager’s investment methodology.
The Base Currency of the Fund is USD.
Profile of Typical Investor
This Fund may be suited to you, if you:
a)

believe in the long-term wealth creation potential of share investments;

b)

wish to achieve investment diversification by accessing share market opportunities in the Asian Region; and

c)

accept that returns over the shorter term may fluctuate and that returns may even be negative.

The Platinum World Portfolios - Japan Fund
Investment Objective
The investment objective of the Fund is to provide capital growth over the long-term, generally five (5) to seven
(7) years, through investing 50% to 100% of its Net Asset Value (at the time of investment) in undervalued
securities of companies in the Japan Region.
Investors should note that an investment in the Fund should not constitute a substantial proportion of an
investment portfolio and may not be appropriate for all investors.
Investment Policies
The Directors of the Company have limited investments in securities by the Fund to securities of companies in the
Japan Region. This includes securities of companies that are listed or traded on a Regulated Market in the Japan
Region and securities of companies that are listed or traded on a Regulated Market outside the Japan Region, but
whose business is predominantly conducted in or focused on the Japan Region. The Fund may invest up to 10% of its
Net Asset Value in securities of companies in the Japan Region that are not listed or traded on a Regulated Market.
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The Fund may invest up to 25% of its Net Asset Value (as the time of investment) in the securities of South Korean
companies.
The portfolio of the Fund is expected to comprise approximately 25 to 150 securities of companies in the Japan Region
that the Investment Manager believes to be temporarily undervalued by the market.
The Fund seeks to achieve its investment objective by investing in asset classes including equities and equity-related
securities and cash. The equities and equity-related securities in which the Fund may invest shall include ordinary
shares or common stock, ADRs, EDRs, GDRs, preferred shares, participation notes (the participation notes in which
the Fund may invest will be transferable securities and will not contain embedded derivatives), warrants and
convertible securities (the convertible securities in which the Fund may invest may contain embedded derivatives,
and the Fund may be leveraged as a result, subject to the overall leverage limits set forth below). The types of
convertible securities in which the Fund may invest are described below in the section entitled “Further Information on
the Investments that may be held by the Funds”. ADRs, EDRs and GDRs are sometimes used where the Japanese
and South Korean companies invested in are listed or traded on a Regulated Market outside the Japan Region. In
gaining exposure to the types of instruments described herein or otherwise to pursue the investment objective
and policies of the Fund, the Fund may invest in units or shares of other CIS within the meaning of Regulation
68(1)(e) of the UCITS Regulations provided the Fund’s investment in any such collective investment schemes
shall be less than 10% of the Net Asset Value of the Fund.
The Fund may employ FDI for investment purposes, to gain exposure to equities, bond futures (as detailed below),
eligible financial indices and currencies, and/or for the purpose of efficient portfolio management including, for example,
where the Investment Manager considers the use of such techniques and instruments to be economically appropriate in
order to seek to reduce risk, reduce costs, generate additional capital or income for the Fund. The financial indices in
which the Fund may invest will be comprised of eligible investments per the investment policies of the Fund, including
equity indices and bond indices. The Fund may employ FDI to gain exposure to such eligible financial indices where
direct purchase would not be possible or would be less efficient. The Fund may employ FDI to manage its currency
exposure as described in more detail on pages 14 to 15. A description of the FDI that the Fund may employ is included
in the section within the “Investment Techniques and Instruments” section entitled “Types and Description of FDI” on
pages 26 to 28.
The Fund may have exposure to bonds/debt securities through bond futures and convertible securities. However, such
exposure will not exceed 10% of the Fund’s Net Asset Value at the time of investment.
Subject to the Fund’s overall leverage limitation stipulated below, the Fund may hold indirect short positions in permitted
asset classes under the investment policies of the Fund through the use of FDI (primarily equity swap contracts),
depending on the relative performance of the Fund’s securities and the availability of attractive investment opportunities
where the Investment Manager considers a security to be overvalued. The Investment Manager expects that in
declining markets, the indirectly-held short positions will gain in value in the aggregate relative to the long positions.
However, there can be no guarantee that this result will be achieved. The Fund will not directly short securities. The
Fund’s long positions may total up to 100% of the Fund’s Net Asset Value. It is anticipated that the Fund’s short
positions will range between 0% and 50% of the Fund’s Net Asset Value. In the event that the Fund uses FDI,
including for the purpose of gaining indirect exposure to short positions, the Fund will be leveraged as a result, but such
leverage will not exceed 100% of the Fund’s Net Asset Value. For the purposes of compliance with the UCITS
Regulations, the global exposure of the Fund will be measured using the commitment approach.
As a result of the Investment Manager’s investment approach which focuses on identifying securities that are
temporarily undervalued by the market, the Fund may, at times, hold a significant cash balance when undervalued
securities cannot be found. The cash balance may be invested in cash securities and currency contracts. The cash
securities in which the Fund may invest shall include cash and deposits (including with money market dealers and
banks), bills of exchange, commercial paper, certificates of deposit and other money market instruments.
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Investors’ attention is drawn to the difference between the nature of a deposit and the nature of an investment
in the Fund. In particular, investors’ attention is drawn to the risk that the principal invested in the Fund, in
contrast to a deposit, may fluctuate.
Investors’ attention is drawn to the section entitled “Further Information on the Investments that may be held by the
Funds” on page 21, which provides additional information on certain of the investments described above.
The Investment Manager may seek to manage the Fund’s currency exposure using hedging techniques and
instruments (such as foreign exchange forwards, swaps, “non-deliverable” forwards and currency options) and cash
foreign exchange trades.
The Fund may borrow on a temporary basis up to 10% of its Net Asset Value. The Fund may acquire foreign currency
by means of a back-to-back loan agreement. Foreign currency obtained in this manner is not classified as borrowing for
the purposes of Regulation 103 of the UCITS Regulations provided that the offsetting deposit equals or exceeds the
value of the foreign currency loan outstanding. In accordance with the provisions of the UCITS Regulations, the Fund
may charge its assets as security for such borrowings.
The Fund's portfolio is constructed in accordance with the Investment Manager’s investment methodology.
The Base Currency of the Fund is USD.
Profile of Typical Investor
This Fund may be suited to you, if you:
a)

believe in the long-term wealth creation potential of share investments;

b)

wish to achieve investment diversification by accessing share market opportunities in the Japan Region; and

c)

accept that returns over the shorter term may fluctuate and that returns may even be negative.

Further Information on the Investments that may be held by the Funds
For each Fund, the information below regarding certain of the investments that may be held by the Funds is
subject to the limitations set forth for the relevant Fund in the above description of the Fund’s investment objective
and policies.
Equity Securities
Equity securities include ordinary shares or common stocks, ADRs, EDRs, GDRs and preferred shares. For
greater certainty, equity securities may include rights issued by a company that allows holders to subscribe for
additional securities issued by that company.
Equity-Related Securities
Equity-related securities include warrants or rights for the acquisition of stock of the same or of a different issuer,
convertible securities that have conversion or exchange rights permitting the holder to convert or exchange the
securities at a stated price within a specified period of time to a specified number of shares of common stock, and
equity-linked notes or certificates whose value is linked to the performance of an equity security of an issuer other
than the issuer of the note or certificate. A Fund may be leveraged as a result of investing in certain types of
equity-related securities that are regarded as derivatives (e.g. warrants or rights) or as embedding derivatives
(e.g. equity-linked notes), subject to the overall leverage limits set forth in the investment policies for the relevant
Fund.
Depository Receipts
Depository receipts include sponsored and unsponsored depository receipts that are or become available,
including ADRs, EDRs and GDRs and other depository receipts. Depository receipts are typically issued by a
financial institution (“depository”) and evidence ownership interests in a security or a pool of securities
(“underlying securities”) that have been deposited with the depository. The depository for ADRs is typically a US
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financial institution and the underlying securities are issued by a non-US issuer. ADRs are publicly traded on
exchanges or over-the-counter in the United States and are issued through “sponsored” or “unsponsored”
arrangements. In a sponsored ADR arrangement, the non-US issuer assumes the obligation to pay some or all of
the depository’s transaction fees, whereas under an unsponsored arrangement, the non-US issuer assumes no
obligation and the depository’s transaction fees are paid by the ADR holders. In addition, less information is
available in the United States about an unsponsored ADR than about a sponsored ADR, and the financial
information about a company may not be as reliable for an unsponsored ADR as it is for a sponsored ADR. In the
case of GDRs, the depository can be a non-US or a US financial institution and the underlying securities are
issued by a non-US issuer. GDRs allow companies in Europe, Asia, the United States and Latin America to offer
shares in many markets around the world, thus allowing them to raise capital in these markets, as opposed to just
in their home market. The advantage of GDRs is that shares do not have to be bought through the issuing
company’s home exchange, which may be difficult and expensive, but can be bought on all major stock
exchanges. In addition, the share price and all dividends are converted to the shareholder’s home currency. As
for other depository receipts, the depository may be a non-US or a US entity, and the underlying securities may
have a non-US or a US issuer. For purposes of each Fund’s investment policies, investments in depository
receipts will be deemed to be investments in the underlying securities. Thus, a depository receipt representing
ownership of common stock will be treated as common stock. Depository receipts purchased by a Fund may not
necessarily be denominated in the same currency as the underlying securities into which they may be converted,
in which case the Fund may be exposed to relative currency fluctuations.
Collective Investment Schemes
A Fund may invest in CIS, as well as other open ended and listed closed-ended investment schemes, subject to
the UCITS Regulations and the limitations contained in the investment policy of that Fund.
Convertible Securities
Convertible securities are bonds, debentures, notes, preferred stock or other securities that can be converted into
or exchanged for a prescribed amount of common stock of the same or different issuer within a particular period
of time at a specified price or formula. Convertible bonds allow bond holders to convert their creditor position to
that of an equity holder at an agreed price. Preferred shares can possess many different traits (see below), and
some preferred shares may be converted into ordinary shares and are therefore convertible securities. Such
convertible securities in which a Fund may invest may contain embedded derivatives and the Fund may be
leveraged as a result, subject to the overall leverage limits set forth in the investment policies for the relevant
Fund.
Money Market Instruments
Each Fund may hold money market instruments, including commercial paper, bankers’ acceptances, certificates
of deposit and other short-term debt securities as ancillary liquid assets.
Non-Publicly Traded Securities
Non-publicly traded securities are transferable securities that are neither listed nor traded on a Regulated Market,
including privately placed securities. A Fund can invest no more than 10% of its net assets in such securities. A
Fund’s investments in such securities are subject to the risk that should the Fund desire to sell any of these
securities when a ready buyer is not available at a price that the Fund deems representative of its value, the
Fund’s Net Asset Value could be adversely affected.
Participation Notes
A participation note is a form of medium term note issued by a brokerage firm or other counterparty that provides
the purchaser with (a) exposure to an individual equity or a basket or index of equities, or (b) exposure to the
relative performance of these types of assets and may include the benefit of capital protection over the term.
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Participation notes are generally traded over-the counter. Participation notes are often used as a convenient
means of investing in local securities (such as equity securities or securities with equity characteristics) by a
foreign investor. In a participation note, the investor’s principal investment may be guaranteed over the term or
participation notes can be structured without a capital guarantee, in which case the investor’s risk of loss is limited
to the purchase price of the participation note. A participation note is typically exchangeable daily by a purchaser
for cash equivalent to the economic value of the investment position embedded in the participation note
Preferred Shares
Preferred shares may pay dividends at a specific rate and generally have preference over common stock in the
payment of dividends in a liquidation of assets but rank after debt securities. Unlike interest payments on debt
securities, dividends on preferred shares are generally payable at the discretion of the board of directors of the
issuer. The market prices of preferred shares are subject to changes in interest rates and are more sensitive to
changes in the issuer’s creditworthiness than are the prices of debt securities.
Rule 144A Securities
Rule 144A securities are securities that are not registered under the 1933 Act, but that can be sold to qualified
institutional buyers in accordance with Rule 144A under the 1933 Act.
Warrants
A warrant is a security that gives the holder the right to purchase securities (usually equities) from the issuer at a
specified price within a certain time frame. Warrants are issued and guaranteed by the company issuing the
warrants. Warrants usually have a lifetime measured in years rather than months. Warrants may be used to
increase or reduce equity market exposure.
Rights
Rights give a Fund the right to buy shares of the same company at a specified price and in proportion to the
Fund’s existing holdings in that company.

Page 23

3. DISTRIBUTION POLICY
The Directors of the Company do not intend to declare any distribution in respect of the Accumulating Share
Classes of any Fund. In the case of the Accumulating Share Classes, net income and capital gains attributable to
such Share Classes will be accumulated and reflected in the Net Asset Value per Share.
The Company may issue Distributing Share Classes upon which the Directors intend to declare distributions.
Distributions, if declared, will usually be declared in July each year and may, at the sole discretion of the
Directors, be paid from a Fund’s net income and realised capital gains net of realised and unrealised capital
losses. Distributions will be automatically reinvested in additional Shares of the same class of the relevant Fund
unless the Shareholder has specifically elected on the application form or subsequently notified the Administrator
in writing of its requirement to be paid in cash sufficiently in advance of the declaration of the next distribution
payment. Cash payments will be made by wire instructions to the account of the Shareholder specified in the
application form or, in the case of joint holders, to the name of the first Shareholder appearing on the register
within six (6) weeks of their declaration and in any event within four months of the year end. Any distribution
which is unclaimed six (6) years from the date it became payable shall be forfeited and become the property of
the relevant Fund.
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4.

INVESTMENT RESTRICTIONS

Each of the Fund’s investments will be limited to investments permitted by the UCITS Regulations, as set out in
Schedule I, as may be amended from time to time by the Central Bank.
If the UCITS Regulations are altered during the life of the Company or a Fund, the investment restrictions may be
changed to take account of any such alterations, but any such changes shall be in accordance with the Central
Bank’s requirements and will be subject to approval by the majority of votes of Shareholders passed at a general
meeting or by all of the Shareholders by way of a written resolution. Shareholders will be advised of such
changes in the next succeeding annual or half-yearly report of the Company.
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5. INVESTMENT TECHNIQUES AND INSTRUMENTS
Transferable Securities
Subject to the requirements of the UCITS Notices, and in accordance with each Fund’s investment objective and
policies, the Funds may invest in:


shares in companies and other securities equivalent to shares in companies;



bonds and other forms of securitised debt; and



other negotiable instruments which carry the right to acquire any such transferable securities by subscription
or exchange.

Efficient Portfolio Management
Each Fund may employ FDI and repurchase/reverse repurchase agreements and stock lending for efficient
portfolio management of the assets of the Fund under the conditions and within the limits set out in the UCITS
Notices and set out below. Efficient portfolio management means investment decisions involving transactions
that are entered into for one or more of the following specific aims: (i) the reduction of risk; (ii) the reduction of
cost; or (iii) the generation of additional capital or income for a Fund with an appropriate level of risk, taking into
account the risk profile of the Fund.
The FDI which may be used for the purposes of hedging (whether against market movements, currency exchange
or interest rate risks or otherwise) may include futures, options, swaps and forward foreign currency contracts.
Performance may be strongly influenced by movements in currency rates because the Fund may have exposure
to a particular currency that is different to the currency in which the securities held by that Fund are denominated.
Each Fund may enter into interest rate, equity, index, currency, bond, total return and credit default swaps and
futures and may also purchase and write call and put options on securities, indices, currency, bond futures and
interest rate futures.
The use of these hedging strategies involves certain special risks, including (1) dependence on the ability to
predict movements in the prices of securities being hedged and movements in interest rates, (2) imperfect
correlation between the hedging instruments and the securities or market sectors being hedged, (3) the fact that
skills needed to use these instruments are different from those needed to select a Fund's securities, (4) the
possible absence of a liquid market for any particular instrument at any particular time, and (5) possible
impediments to effective portfolio management or the ability to meet redemption requests or other short-term
obligations because of the percentage of a Fund's assets segregated to cover its obligations.
The Company employs a risk management process which enables it to accurately monitor, measure and manage
the risks attached to FDI positions. FDI which have not been included in this risk management process will not be
utilised until a revised risk management process incorporating those instruments has been prepared and
submitted to the Central Bank.
The Investment Manager will provide on request to Shareholders supplementary information relating to the risk
management methods employed including the quantitative limits that are applied and any recent developments in
the risk and yield characteristics of the main categories of investments.
For details in relation to the potential inherent risks of efficient portfolio management including counterparty risk
and potential conflicts of interest, see the sections in this Prospectus entitled “Risk Factors” on pages 40 to 54
and “Conflicts of Interest” beginning on page 84.
Types and Description of FDI
Subject to the conditions and within the limits from time to time laid down by the Central Bank, and except where
otherwise stated in the investment objective and policies of a Fund, each Fund may engage in transactions in
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FDI, whether for efficient portfolio management purposes (i.e., hedging, reducing risks or costs, or increasing
capital or income returns) or investment purposes.
A description of the FDI that may be used by the Funds for investment purposes and/or for efficient portfolio
management is set out below:
Forward Foreign Currency Contracts
A currency forward is a form of OTC derivative that obliges one party to purchase a currency from another party
at a fixed future date for a price and currency specified in the terms of the contract. Initiating a position in a
forward does not require any financial outlay and so allows for leveraged positions to be taken. Forward foreign
currency contracts may be used to increase or reduce exposure to currency price movements.
A non-deliverable forward currency exchange contract (a “non-deliverable forward”) is a cash-settled contract on
a thinly traded or non-convertible currency. The latter currency is specified against a freely convertible, major
currency, and the contract is for a fixed amount of the non-convertible currency, on a specified due date, and at
an agreed forward rate. At maturity, the daily reference rate is compared with the agreed forward rate, and the
difference must be paid in the convertible currency on the value date.
Futures
Futures in which a Fund may invest may include interest rate, equity, index, currency and bond futures. Futures
may be used to increase or reduce interest rate, bond, currency, index or equity market exposure.
Futures are a standardised form of exchange traded forward designed to simplify trading and to provide increased
liquidity. They differ from forwards in that they have standardised terms, and are marked to market at the end of
each trading day. Margin payments may be used to settle daily movements, and funds must retain sufficient
liquidity to meet their margin requirements according to regulations governing likely future movements of the
market.
The value of index futures remains in one-to-one correlation with the underlying assets. Settlement can be
effected either in cash or stock according to contractual terms. As with all futures contracts, index futures may be
used to improve or introduce increased liquidity, to take either long or short positions, to take positions in baskets
of stocks (i.e. indices) and to introduce leverage by taking an exposure without the need for initial contractual
outlay. Subject to complying with the requirements of the Central Bank, a Fund may invest in index futures based
on specific stock market indices or other market indices. For example, a Fund may seek to gain exposure to the
US equity market by investing in a futures contract based on the value of the S&P 500 Index. A Fund may also
invest in index futures to seek to gain exposure to a specific segment of the market (for example, small-cap
stocks) or a particular industry sector.
Options
Options in which a Fund may invest may include interest rate, equity, index and currency options.
An option is a form of derivative that represents a contract sold by one party (option writer) to another party
(option holder). The contract offers the buyer the right, but not the obligation, to buy (call) or sell (put) a security
or other financial asset at an agreed-upon price (the strike price) during a certain period of time or on a specific
date (exercise date). Initiating a position in an option requires a small premium to be paid by the buyer. There is
minimal financial outlay and so allows for leveraged positions to be taken. Options may be used to increase or
reduce currency, interest rate, index or equity market exposure.
Unlike exchange-traded options, which are standardised with respect to the underlying instrument, expiration
date, contract size, and strike price, the terms of OTC options generally are established through negotiation with
the other party to the option contract. While this type of arrangement allows a Fund great flexibility to tailor the
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option to its needs, OTC options generally involve greater risk than exchange-traded options, which are
guaranteed by clearing organisations of the exchanges where they are traded.
Swaps
Swaps in which a Fund may invest may include equity, index, interest rate, currency, total return and credit default
swaps.
A swap is a form of OTC derivative in which counterparties exchange cash flows of one party's financial
instrument for those of the other party's financial instrument. The benefits in question depend on the type of
financial instruments involved, e.g. interest rate swap, currency swap, total return swap and credit default swap.
Specifically, two counterparties agree to exchange one stream of cash flows against another stream. These
streams are called the legs of the swap. The swap agreement defines the dates when the cash flows are to be
paid and the way they are accrued and calculated. Usually at the time when the contract is initiated, at least one
of these series of cash flows is determined by a random or uncertain variable such as a floating interest rate,
foreign exchange rate or equity price. The cash flows are calculated over a notional principal amount. Swaps
may be used to increase or reduce currency, interest rate or equity market exposure.
Total return swaps are agreements whereby one party agrees to pay a stream of payments based on an agreed
rate, which can be fixed or variable, in exchange for payments based on the total economic return of the asset or
assets underlying the swap over the life of the swap contract, which includes the income generated by the
underlying assets and any capital appreciation on the underlying assets. Through the swap the Fund may take a
long or short position in the underlying asset(s) (e.g. equities or indices) and which may comprise a single security
or a basket of securities. Exposure through the swap closely replicates the economics of physical shorting (in the
case of short positions) or physical ownership (in the case of long positions), but in the latter case without the
voting or beneficial ownership rights of direct physical ownership in the underlying assets.
A Fund may be either the buyer or seller in a credit default swap transaction. The “buyer” in a credit default
contract is obligated to pay the “seller” a periodic stream of payments over the term of the contract provided that
no event of default has occurred on an underlying reference obligation which typically involves the obligation of a
third party to make payments. If a Fund is a buyer and no event of default occurs, the Fund will lose its
investment and recover nothing. On the other hand, if the Fund is a buyer and an event of default does occur, the
Fund (the buyer) will receive the full notional value of the reference obligation. Conversely, if the Fund is a seller,
it will receive a fixed rate of income from the buyer throughout the term of the swap contract provided that there is
no default event on the underlying reference obligation. If an event of default occurs, the Fund (the seller) must
pay the buyer the full notional value, or “par value”, of the reference obligation.
Convertible Securities, Equity-Related Securities, Rights and Warrants
Please see the section entitled “Further Information on the Securities in Which the Funds May Invest” on page 21
for further information in relation to these securities.
Repurchase Agreements, Reverse Repurchase Agreements and Stock Lending Arrangements
Repurchase agreements and reverse repurchase agreements are a form of short-term borrowing for dealers in
government securities. The dealer sells the government securities to investors, usually on an overnight basis,
and buys them back the following day. For the party selling the security (and agreeing to repurchase it in the
future) it is a repo; for the party on the other end of the transaction, (buying the security and agreeing to sell in the
future) it is a reverse repurchase agreement.
Stock lending agreements are the act of loaning a stock, derivative, other security to an investor or firm.
Securities lending requires the borrower to put up collateral, whether cash, security or a letter of credit. When a
security is loaned, the title and the ownership are also transferred to the borrower.
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Repurchase agreements, reverse repurchase agreements, and stock lending arrangements may be used for
efficient portfolio management.
Borrowing
The Funds may borrow on a temporary basis to no more than 10% of its Net Asset Value. The Funds may
acquire foreign currency by means of back-to-back loan agreement. Foreign currency obtained in this manner is
not classified as borrowings for the purposes of the borrowing restriction contained in Regulation 103 of the
UCITS Regulations, provided that the offsetting deposit equals or exceeds the value of the foreign currency loan
outstanding. However, where foreign currency borrowings exceed the value of back-to-back deposit, any excess
is regarded as borrowing for the purposes of Regulation 103 of the UCITS Regulations and the UCITS Notices.
Permitted Investment in FDI and Efficient Portfolio Management Techniques
1.

A Fund may invest in FDI provided that:
(a)

the relevant reference items or indices consist of one or more of the following:
instruments referred to in Regulation 68(1)(a) – (f) and (h) of the UCITS Regulations
including financial instruments having one or several characteristics of those assets;
financial indices; interest rates; foreign exchange rates or currencies;

(b)

the FDI do not expose the Fund to risks which it could not otherwise assume (e.g. gain
exposure to an instrument/issuer/currency to which the Fund cannot have a direct exposure);

(c)

the FDI do not cause the Fund to diverge from its investment objectives; and

(d)

the reference in 1(a) above to financial indices shall be understood as a reference to indices
which fulfil the following criteria and the provisions of the UCITS Rules:
(i)

they are sufficiently diversified, in that the following criteria are fulfilled:
(A)

the index is composed in such a way that price movements or trading
activities regarding one component do not unduly influence the performance
of the whole index;

(B)

where the index is composed of assets referred to in Regulation 68(1) of the
UCITS Regulations, its composition is at least diversified in accordance with
Regulation 71 of the UCITS Regulations;

(C)

where the index is composed of assets other than those referred to in
Regulation 68(1) of the UCITS Regulations, it is diversified in a way which is
equivalent to that provided for in Regulation 71(1) of the UCITS Regulations;

(ii)

they represent an adequate benchmark for the market to which they refer, in that the
following criteria are fulfilled:
(A)

the index measures the performance of a representative group of underlyings
in a relevant and appropriate way;

(B)

the index is revised or rebalanced periodically to ensure that it continues to
reflect the markets to which it refers following criteria which are publicly
available;

(C)

the underlyings are sufficiently liquid, which allows users to replicate the
index, if necessary;

(iii)

they are published in an appropriate manner, in that the following criteria are fulfilled:
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(A)

their publication process relies on sound procedures to collect prices and to
calculate and to subsequently publish the index value, including pricing
procedures for components where a market price is not available;

(B)

material information on matters such as index calculation, rebalancing
methodologies, index changes or any operational difficulties in providing
timely or accurate information is provided on a wide and timely basis.

Where the composition of assets which are used as underlyings by FDI does not fulfil the
criteria set out in (a), (b) or (c) above, those FDI shall, where they comply with the criteria set
out in Regulation 68(1)(g) of the UCITS Regulations, be regarded as FDI on a combination of
the assets referred to in Regulation 68(1)(g)(i) of the UCITS Regulations, excluding financial
indices; and
(e)

where a Fund enters into a total return swap or invests in other FDI with similar characteristics,
the assets held by the Fund must comply with Regulations 70, 71, 72, 73 and 74 of the UCITS
Regulations.

Credit derivatives
2.

Credit derivatives are permitted where:
(a)

they allow the transfer of the credit risk of an asset as referred to in paragraph 1(a) above,
independently from the other risks associated with that asset;

(b)

they do not result in the delivery or in the transfer, including in the form of cash, of assets other
than those referred to in Regulations 68(1) and (2) of the UCITS Regulations;

(c)

they comply with the criteria for OTC FDI set out in paragraph 4 below; and

(d)

their risks are adequately captured by the risk management process of the Fund, and by its
internal control mechanisms in the case of risks of asymmetry of information between the Fund
and the counterparty to the credit derivative resulting from potential access of the counterparty
to non-public information on firms the assets of which are used as underlyings by credit
derivatives. The Fund must undertake the risk assessment with the highest care when the
counterparty to the FDI is a related party of the Fund or the credit risk issuer.

3.

FDI must be dealt in on a market which is regulated, operates regularly, is recognised and is open to the
public in a Member State or non-Member State. Restrictions in respect of individual stock exchanges and
markets may be imposed by the Central Bank on a case by case basis.

4.

Notwithstanding paragraph 3, a Fund may invest in OTC FDI provided that:
(a)

the counterparty is: (a) a credit institution listed in Regulation 7(a) – (c) of the Central
Bank Regulations; (b) an investment firm authorised in accordance with the Markets in
Financial Instruments Directive; or (c) a group company of an entity issued with a
bank holding company licence from the Federal Reserve of the United States of
America where that group company is subject to bank holding company consolidated
supervision by that Federal Reserve;

(b)

where a counterparty within sub-paragraphs (b) or (c) of paragraph (i) above: (a) was
subject to a credit rating by an agency registered and supervised by ESMA that rating
shall be taken into account by the responsible person in the credit assessment
process; and (b) where a counterparty is downgraded to A-2 or below (or comparable
rating) by the credit rating agency referred to in subparagraph (a) of this paragraph (ii)
this shall result in a new credit assessment being conducted of the counterparty by
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the responsible person without delay. In the case of subsequent novation of the OTC
FDI contract, the counterparty must be one of: (i) the entities set out above or; (ii) a
central counterparty (“CCP”) authorised, or recognised by ESMA, under Regulation
(EU) No 648/2012 on OTC derivatives, central counterparties and trade repositories
(“EMIR”) or, pending recognition by ESMA under Article 25 of EMIR, an entity
classified as a derivatives clearing organisation by the Commodity Futures Trading
Commission or a clearing agency by the SEC (both CCP);

5.

(c)

risk exposure to the counterparty does not exceed the limits set out in Regulation
70(1)(c) of the UCITS Regulations. In this regard the Fund shall calculate the
exposure using the positive mark-to-market value of the OTC derivative contract with
that counterparty. The Fund may net the derivative positions with the same
counterparty, provided that the Fund is able to legally enforce netting arrangements
with the counterparty. Netting is only permissible with respect to OTC derivative
instruments with the same counterparty and not in relation to any other exposures the
Fund may have with the same counterparty. The Fund may take account of collateral
received by the Fund in order to reduce the exposure to the counterparty, provided
that the collateral meets with the requirements specified in paragraphs (3), (4), (5),
(6), (7), (8), (9) and (10) of Regulation 24 of the Central Bank Regulations ; and

(d)

the OTC derivatives are subject to reliable and verifiable valuation on a daily basis
and can be sold, liquidated or closed by an offsetting transaction at any time at their
fair value at the Fund’s initiative;

Risk exposure to an OTC FDI counterparty may be reduced where the counterparty will provide the Fund
with collateral. The Fund may disregard the counterparty risk on condition that the value of the collateral,
valued at market price and taking into account appropriate discounts, exceeds the value of the amount
exposed to risk at any given time.

6.

Collateral received must at all times meet with the requirements set out below.

7.

Collateral passed to an OTC FDI counterparty by or on behalf of a Fund must be taken into account in
calculating exposure of the Fund to counterparty risk as referred to in Regulation 70(1)(c) of the UCITS
Regulations. Collateral passed may be taken into account on a net basis only if the Fund is able to legally
enforce netting arrangements with this counterparty.

Calculation of issuer concentration risk and counterparty exposure risk
8.

A Fund using the commitment approach must ensure that its global exposure does not exceed its total
Net Asset Value. The commitment approach calculates leverage by measuring the market value of the
underlying exposures of derivatives relative to the relevant Fund’s Net Asset Value.

The Fund may not

therefore be leveraged in excess of 100% of its Net Asset Value.
Each Fund must calculate issuer concentration limits as referred to in Regulation 70 of the UCITS
Regulations on the basis of the underlying exposure created through the use of FDI pursuant to the
commitment approach.
9.

The risk exposures to a counterparty arising from OTC FDI transactions and efficient portfolio
management techniques must be combined when calculating the OTC counterparty limit as referred to in
Regulation 70(1)(c) of the UCITS Regulations.

10.

A Fund must calculate exposure arising from initial margin posted to, and variation margin receivable from,
a broker relating to exchange-traded or OTC FDI, which is not protected by client money rules or other
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similar arrangements to protect the Fund against the insolvency of the broker, within the OTC FDI
counterparty limit referred to in Regulation 70(1)(c) of the UCITS Regulations.
11.

The calculation of issuer concentration limits as referred to in Regulation 70 of the UCITS Regulations
must take account of any net exposure to a counterparty generated through a stock lending or repurchase
agreement. Net exposure refers to the amount receivable by a Fund less any collateral provided by the
Fund. Exposures created through the reinvestment of collateral must also be taken into account in the
issuer concentration calculations.

12.

When calculating exposures for the purposes of Regulation 70 of the UCITS Regulations, a Fund must
establish whether its exposure is to an OTC counterparty, a broker or a clearing house.

13.

Position exposure to the underlying assets of FDI, including embedded FDI in transferable securities,
money market instruments or collective investment schemes when combined, where relevant, with
positions resulting from direct investments, may not exceed the investment limits set out in Regulations 70
and 73 of the UCITS Regulations.

When calculating issuer-concentration risk, the FDI (including

embedded FDI) must be looked through in determining the resultant position exposure. This position
exposure must be taken into account in the issuer concentration calculations. Issuer concentration must
be calculated using the commitment approach when appropriate or the maximum potential loss as a result
of default by the issuer if more conservative. It must also be calculated by all Funds, regardless of
whether they use VaR for global exposure purposes. This provision does not apply in the case of index
based FDI provided the underlying index is one which meets with the criteria set out in Regulation 71(1) of
the UCITS Regulations.
14.

A transferable security or money market instrument embedding a FDI shall be understood as a reference
to financial instruments which fulfil the criteria for transferable securities or money market instruments set
out in the UCITS Regulations and which contain a component which fulfils the following criteria:
(a)

by virtue of that component some or all of the cash flows that otherwise would be required by
the transferable security or money market instrument which functions as host contract can be
modified according to a specified interest rate, financial instrument price, foreign exchange rate,
index of prices or rates, credit rating or credit index, or other variable, and therefore vary in a
way similar to a stand-alone FDI;

(b)

its economic characteristics and risks are not closely related to the economic characteristics
and risks of the host contract; and

(c)

it has a significant impact on the risk profile and pricing of the transferable security or money
market instrument.

15.

A transferable security or a money market instrument shall not be regarded as embedding a FDI where it
contains a component which is contractually transferable independently of the transferable security or the
money market instrument. Such a component shall be deemed to be a separate financial instrument.

Cover requirements
16.

A Fund must, at any given time, be capable of meeting all its payment and delivery obligations incurred by
transactions involving FDI.

17.

Monitoring of FDI transactions to ensure they are adequately covered must form part of the risk
management process of the Fund.

18.

A transaction in FDI which gives rise, or may give rise, to a future commitment on behalf of a Fund must
be covered as follows:
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(a)

in the case of FDI which automatically, or at the discretion of the Fund, are cash settled, a Fund
must hold, at all times, liquid assets which are sufficient to cover the exposure; and
(i)

in the case of FDI which require physical delivery of the underlying asset, the asset
must be held at all times by a Fund. Alternatively a Fund may cover the exposure with
sufficient liquid assets where:
(A)

the underlying assets consists of highly liquid fixed income securities; and/or

(B)

the Fund considers that the exposure can be adequately covered without the
need to hold the underlying assets, the specific FDI are addressed in the risk
management process, which is described below, and details are provided in
the Prospectus.

Risk management process and reporting
19.

A Fund must provide the Central Bank with details of its proposed risk management process vis-à-vis its
FDI activity. The initial filing is required to include information in relation to:
(a)

permitted types of FDI, including embedded FDI in transferable securities and money market
instruments;

(b)

details of the underlying risks;

(c)

relevant quantitative limits and how these will be monitored and enforced; and

(d)

methods for estimating risks.

Material amendments to the initial filing must be notified to the Central Bank in advance. The Central Bank
may object to the amendments notified to it and amendments and/or associated activities objected to by
the Central Bank may not be made.
20.

The Company must submit a report to the Central Bank on its FDI positions on an annual basis. The
report, which must include information which reflects a true and fair view of the types of FDI used by the
Funds, the underlying risks, the quantitative units and the methods used to estimate those risks, must be
submitted with the annual report of the Company. The Company must, at the request of the Central Bank,
provide this report at any time.

21.

A Fund may employ techniques and instruments relating to transferable securities and money market
instruments subject to the UCITS Regulations and to conditions imposed by the Central Bank. The use of
these techniques and instruments should be in line with the best interests of the Fund.

22.

Techniques and instruments which relate to transferable securities or money market instruments and
which are used for the purpose of efficient portfolio management shall be understood as a reference to
techniques and instruments which fulfil the following criteria:
(a)

they are economically appropriate in that they are realised in a cost-effective way;

(b)

they are entered into for one or more of the following specific aims:
(i)

reduction of risk;

(ii)

reduction of cost;

(iii)

generation of additional capital or income for the Fund with a level of risk which is
consistent with the risk profile of the Fund and the risk diversification rules set out in
Notice UCITS 9;

(c)

their risks are adequately captured by the risk management process of the Fund, and
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(d)

they cannot result in a change to the Fund’s declared investment objective or add substantial
supplementary risks in comparison to the general risk policy as described in its sales
documents.

23.

FDI used for efficient portfolio management, in accordance with paragraph 21, must also comply with the
provisions of Notice UCITS 10 and Guidance Note 3/03.

Repurchase agreements, reverse repurchase agreements and securities lending
24.

Repurchase/reverse repurchase agreements and securities lending (“efficient portfolio management
techniques”) may only be effected in accordance with normal market practice.

25.

All assets received by a Fund in the context of efficient portfolio management techniques should be
considered as collateral and should comply with the criteria set down in paragraph 26 below.

26.

Collateral must at all times meet with the following criteria:
(a)

liquidity: collateral received other than cash should be highly liquid and traded on a Regulated
Market or multilateral trading facility with transparent pricing in order that it can be sold quickly
at a price that is close to its pre-sale valuation. Collateral received should also comply with the
provisions of Regulation 74 of the UCITS Regulations;

(b)

valuation: collateral that is received should be valued on at least a daily basis and assets that
exhibit high price volatility should not be accepted as collateral unless suitably conservative
haircuts are in place;

(c)

issuer credit quality: collateral received should be of high quality. The Fund shall ensure that:

where the issuer was subject to a credit rating by an agency registered and
supervised by ESMA that rating shall be taken into account by the responsible person
in the credit assessment process; and
(i)

(ii)
where an issuer is downgraded below the two highest short-term credit ratings
by the credit rating agency referred to in sub-paragraph (a) this shall result in a new
credit assessment being conducted of the issuer by the Fund without delay;
(d)

correlation: collateral received should be issued by an entity that is independent from
the counterparty. There should be a reasonable ground for the Fund to expect that it would not
display a high correlation with the performance of the counterparty;

(e)

diversification (asset concentration):
(i)

subject to sub-paragraph (ii) below, collateral received should be sufficiently diversified
in terms of country, markets and issuers with a maximum exposure to a given issuer of
20% of the Fund’s Net Asset Value.

When a Fund is exposed to different

counterparties, the different baskets of collateral should be aggregated to calculate the
20% limit of exposure to a single issuer; and
(ii)

It is intended that a Fund may be fully collateralised in different transferable securities
and money market instruments issued or guaranteed by a Member State, one or more
of its local authorities, a third country, or a public international body to which one or
more Member States belong. The Fund should receive securities from at least six
different issues, but securities from any single issue should not account for more than
30% of the Fund’s Net Asset Value.

The Member States, local authorities, third

countries, or public international bodies or issuing or guaranteeing securities which the
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Fund is able to accept as collateral for more than 20% of its Net Asset Value shall be
drawn from the following list:
OECD Governments (provided the relevant issues are investment grade), Government
of the People’s Republic of China, Government of Brazil (provided the issues are of
investment grade), Government of India (provided the issues are of investment grade),
Government of Singapore, European Investment Bank, European Bank for
Reconstruction and Development, International Finance Corporation, IMF, Euratom,
The Asian Development Bank, ECB, Council of Europe, Eurofima, African
Development Bank, International Bank for Reconstruction and Development (The
World Bank), The Inter American Development Bank, EU, Federal National Mortgage
Association (Fannie Mae), Federal Home Loan Mortgage Corporation (Freddie Mac),
Government National Mortgage Association (Ginnie Mae), Student Loan Marketing
Association (Sallie Mae), Federal Home Loan Bank, Federal Farm Credit Bank,
Tennessee Valley Authority and Straight-A Funding LLC; and
(f)

immediately available: collateral received should be capable of being fully enforced by the Fund
at any time without reference to or approval from the counterparty.

27.

Risks linked to the management of collateral, such as operational and legal risks, should be identified,
managed and mitigated by the risk management process of the Fund.

28.

Collateral received on a title transfer basis should be held by the Depositary. For other types of collateral
arrangement, the collateral can be held by a third party custodian which is subject to prudential supervision
and which is unrelated and unconnected to the provider of the collateral.

29.

Non-cash collateral cannot be sold, pledged or re-invested.

30.

Cash collateral may not be invested other than in the following:
(a)

deposits with a credit institution referred to in Regulation 7 of the Central Bank Regulations;

(b)

high-quality government bonds;

(c)

reverse repurchase agreements provided the transactions are with a credit institution referred to
Regulation 7 of the Central Bank Regulations and the Fund is able to recall at any time the full
amount of cash on an accrued basis; or

(d)

short-term money market funds as defined in the ESMA Guidelines on a Common Definition of
European Money Market Funds (ref CESR/10-049).

31.

Invested cash collateral should be diversified in accordance with the diversification requirement applicable
to non-cash collateral. Invested cash collateral may not be placed on deposit with the counterparty or
connected to the counterparty.

32.

A Fund receiving collateral for at least 30% of its assets should have an appropriate stress testing policy in
place to ensure regular stress tests are carried out under normal and exceptional liquidity conditions to
enable the Fund to assess the liquidity risk attached to the collateral. The liquidity stress testing policy
should at least prescribe the following:
(a)

design of stress test scenario analysis including calibration, certification and sensitivity analysis;

(b)

empirical approach to impact assessment, including back-testing of liquidity risk estimates;

(c)

reporting frequency and limit/loss tolerance threshold/s; and

(d)

mitigation actions to reduce loss including haircut policy and gap risk protection.
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33.

A Fund should have in place a clear haircut policy adapted for each class of assets received as collateral.
When devising the haircut policy, a Fund should take into account the characteristics of the assets such as
the credit standing or the price volatility, as well as the outcome of the stress tests performed in
accordance with paragraph 32. This policy should be documented and should justify each decision to
apply a specific haircut, or to refrain from applying any haircut, to a certain class of assets.

34.

Where a counterparty to a repurchase or a securities lending agreement which has been entered into by a
Fund: (a) was subject to a credit rating by an agency registered and supervised by ESMA that rating shall
be taken into account by the responsible person in the credit assessment process; and (b) where a
counterparty is downgraded to A-2 or below (or comparable rating) by the credit rating agency referred to
in sub-paragraph (a) this shall result in a new credit assessment being conducted of the counterparty by
the Fund without delay.

35.

A Fund should ensure that it is able at any time to recall any security that has been lent out or terminate
any securities lending agreement into which it has entered.

36.

A Fund that enters into a reverse repurchase agreement should ensure that it is able at any time to recall
the full amount of cash or to terminate the reverse repurchase agreement on either an accrued basis or a
mark-to-market basis. When the cash is recallable at any time on a mark-to-market basis, the mark-tomarket value of the reverse repurchase agreement should be used for the calculation of the net asset
value of the Fund.

37.

A Fund that enters into a repurchase agreement should ensure that it is able at any time to recall any
securities subject to the repurchase agreement or to terminate the repurchase agreement into which it has
entered.

38.

Repurchase/reverse repurchase agreements or securities lending do not constitute borrowing or lending
for the purposes of Regulation 103 and Regulation 111 of the UCITS Regulations respectively.

39.

A Fund should disclose in the prospectus the policy regarding direct and indirect operational costs/fees
arising from efficient portfolio management techniques that may be deducted from the revenue delivered to
the Fund. These costs and fees should not include hidden revenue. The Fund should disclose the identity
of the entity(ies) to which the direct and indirect costs and fees are paid and indicate if these are related
parties to the management company or the trustee.

40.

All the revenues arising from efficient portfolio management techniques, net of direct and indirect
operational costs, should be returned to the Fund.

Except where otherwise stated in the investment objective and policies of a Fund, each Fund may engage in
repurchase and reverse repurchase contracts and stock lending arrangements for efficient portfolio management
purposes (i.e., hedging, reducing risks or costs, or increasing capital or income returns).
The policy that will be applied to collateral arising from over-the-counter FDI transactions or efficient portfolio
management techniques relating to a Fund is to adhere to the requirements set out in the “Investment Techniques
and Instruments” section herein. This sets out the permitted types of collateral, level of collateral required and
haircut policy and, in the case of cash collateral, the re-investment policy prescribed by the Central Bank pursuant
to the UCITS Regulations. The categories of collateral which may be received by the Funds include cash and
non-cash assets such as equities, debt securities and money market instruments. From time to time and subject
to the requirements set out in “Investment Techniques and Instruments” section herein, the policy on levels of
collateral required and haircuts may be adjusted, at the discretion of the Investment Manager, where this is
determined to be appropriate in the context of the specific counterparty, the characteristics of the asset received
as collateral, market conditions or other circumstances. The haircuts applied (if any) by the Investment Manager
are adapted for each class of assets received as collateral, taking into account the characteristics of the assets
such as the credit standing and/or the price volatility, as well as the outcome of any stress tests performed in
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accordance with the requirements in the “Investment Techniques and Instruments” section herein. Each decision
to apply a specific haircut, or to refrain from applying any haircut, to a certain class of assets should be justified on
the basis of this policy. The level of collateral put in place will change from time to time and will be dependent on a
number of factors, for example, the Central Bank counterparty risk requirements and the requirements for
collateral under any agreements with counterparties.
If cash collateral received by a Fund is re-invested, the Fund is exposed to the risk of loss on that investment.
Should such a loss occur, the value of the collateral will be reduced and the Fund will have less protection if the
counterparty defaults. The risks associated with the re-investment of cash collateral are substantially the same as
the risks which apply to the other investments of the Fund. For further details see the sections in this Prospectus
entitled “Risk Factors” and “Conflicts of Interest”.
Direct and indirect operational costs and fees arising from the efficient portfolio management techniques of stock
lending, repurchase and reverse repurchase arrangements may be deducted from the revenue delivered to the
Fund (for example, as a result of revenue sharing arrangements). These costs and fees will not include hidden
revenue. All the revenues arising from such efficient portfolio management techniques, net of direct and indirect
operational costs, will be returned to the Fund. The entities to which direct and indirect costs and fees may be
paid include banks, investment firms, broker-dealers, securities lending agents or other financial institutions or
intermediaries and may be related parties to the Company or the Depositary. The revenues arising from such
efficient portfolio management techniques for the relevant reporting period, together with the direct and indirect
operational costs and fees incurred and the identity of the counterparty(ies) to these efficient portfolio
management techniques, will be disclosed in the annual and half-yearly reports of the Company.
If a Fund invests in total return swaps or other FDI with the same characteristics, the underlying asset or index
may be comprised of equity or debt securities, money market instruments or other eligible investments which are
consistent with the investment objective and policies of the Fund as set out in the section entitled “Investment
Objectives and Policies of the Fund”. The counterparties to such transactions are typically banks, investment
firms, broker-dealers, collective investment schemes or other financial institutions or intermediaries. The risk of
the counterparty defaulting on its obligations under the total return swap and its effect on investor returns are
described in the sections of this Prospectus entitled “Risk Factors”. The counterparties to total return swaps
entered into by the Fund will not assume any discretion over the composition or management of the Fund’s
investment portfolio or over the underlying of the FDI and the counterparty’s approval is not is required in relation
to any portfolio transactions by the Fund.
Securities Financing Transactions Regulation
Each Fund may enter into the following transactions:
(i)

total return swaps;

(ii)

repurchase agreements;

(iii)

reverse repurchase agreements; and

(iv)

securities lending arrangements.

Each Fund may enter into total return swaps for investment purposes and for efficient portfolio management
purposes, and enter into other types of Securities Financing Transactions for efficient portfolio management
purposes only. In this context, efficient portfolio management purposes include: the reduction of risk, the reduction
of cost and the generation of additional capital or income for the Fund with a level of risk that is consistent with the
risk profile of the Fund.
If a Fund invests in total return swaps or Securities Financing Transactions, the relevant asset or index may be
comprised of equity or debt securities, money market instruments or other eligible investments which are
consistent with the investment objective and policies of the Fund. Subject to the investment restrictions laid down
by the Central Bank as set out in the “Permitted Investment in FDI and Efficient Portfolio Management
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Techniques” section, and also any investment restrictions set out in the section entitled “Investment Objective and
Policies of the Fund”, each Fund can invest a maximum of 10% in Securities Financing Transactions. It is
anticipated that each Fund will generally invest in the range of 0 – 10% of its Net Asset Value in total return swaps
and Securities Financing Transactions.
A Fund shall only enter into total return swaps and Securities Financing Transactions with counterparties that
satisfy the criteria (including those relating to legal status, country of origin and minimum credit rating) as set out
in the “Permitted Investment in FDI and Efficient Portfolio Management Techniques” section and adopted by the
Investment Manager.
The categories of collateral which may be received by a Fund are set out in the “Permitted Investment in FDI and
Efficient Portfolio Management Techniques” section and includes cash and non-cash assets such as equities,
debt securities and money market instruments. Collateral received by the Fund will be valued in accordance with
the valuation methodology set out under the section entitled “Determination of Net Asset Value”. Collateral
received by the Fund will be marked-to-market daily and daily variation margins will be used.
Where a Fund receives collateral as a result of entering into total return swaps or Securities Financing
Transactions, there is a risk that the collateral held by the Fund may decline in value or become illiquid. In
addition, there can also be no assurance that the liquidation of any collateral provided to the Fund to secure a
counterparty’s obligations under a total return swap or Securities Financing Transaction would satisfy the
counterparty’s obligations in the event of a default by the counterparty. Where the Fund provides collateral as a
result of entering into total return swaps or Securities Financing Transactions, it is exposed to the risk that the
counterparty will be unable or unwilling to honour its obligations to return the collateral provided.
For a summary of certain other risks applicable to total return swaps and Securities Financing Transactions, see
the sections entitled “Derivatives Risk and Counterparty Risk”, " Risk of Utilising Swaps and Counterparty Risk”
and “Securities Lending Risk”.
A Fund may provide certain of its assets as collateral to counterparties in connection with total return swaps and
Securities Financing Transactions. If the Fund has over-collateralised (i.e., provided excess collateral to the
counterparty) in respect of such transactions, it may be an unsecured creditor in respect of such excess collateral
in the event of the counterparty’s insolvency. If the Depositary or its sub-custodian or a third party holds collateral
on behalf of the Fund, the Fund may be an unsecured creditor in the event of the insolvency of such entity.
There are legal risks involved in entering into total return swaps or Securities Financing Transactions which may
result in loss due to the unexpected application of a law or regulation or because contracts are not legally
enforceable or documented correctly.
Subject to the restrictions laid down by the Central Bank as set out in the “Permitted Investment in FDI and
Efficient Portfolio Management Techniques” section, the Fund may re-invest cash collateral that it receives. If
cash collateral received by the Fund is re-invested, the Fund is exposed to the risk of loss on that investment.
Should such a loss occur, the value of the collateral will be reduced and the Fund will have less protection if the
counterparty defaults. The risks associated with the re-investment of cash collateral are substantially the same as
the risks which apply to the other investments of the Fund.
Direct and indirect operational costs and fees arising from total return swaps or Securities Financing Transactions
may be deducted from the revenue delivered to the Fund (e.g., as a result of revenue sharing arrangements). All
the revenues arising from such efficient portfolio management techniques, net of direct and indirect operational
costs, will be returned to the Fund. The entities to which direct and indirect costs and fees may be paid include
banks, investment firms, broker-dealers, securities lending agents or other financial institutions or intermediaries
and may be related parties to the Investment Manager or the Depositary.
Currency Transactions
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Currency hedging is a technique that may be used to reduce the risk that arises from the change in price of one
currency against another. Essentially, the structure of a currency hedging process would attempt to compensate
for any shifts in the relative value of the currency type utilised in the investment scheme. The hope is that by
minimising the exposure of the investor to unfavourable shifts in the money market, a reasonable return on the
investment will be achieved even if the currency involved takes a fall. While currency hedging may be effective in
an attempt to protect asset trading in longer term investment allocations, it is costly (transaction and operational
costs may be high), may detract from performance and may not fully protect for downside fluctuation. To seek to
limit the potential adverse impact of a contrary trend in the foreign exchange markets, the Investment Manager
may seek to hedge the currency risk between the underlying investment and the Base Currency of a Fund using
hedging techniques and instruments such as forward foreign exchange contracts, swaps, ‘non-deliverable’
forward contracts and currency options. A Fund may not necessarily hedge back into its Base Currency and the
level of such hedging back will depend on the Investment Manager’s expectation of future movements in currency
exchange rates. The Investment Manager may also seek to manage or establish a Fund’s currency exposure
through FDIs (such as forward foreign exchange contracts, swaps, ‘non-deliverable’ forward contracts and
currency options) as well as cash foreign exchange trades.
In the case of the Class E EUR (Accumulating) Shares, Class F EUR (Accumulating) Shares, Class G GBP
(Accumulating) Shares and Class H GBP (Accumulating) Shares in a Fund, the Investment Manager will not
hedge these Share Classes’ exposure to changes in exchange rates between the Base Currency and the
currency in which the relevant Currency Share Class is denominated. As such, the Net Asset Value per Share
and investment performance of a Currency Share Class as expressed in its denominated currency may be
affected, positively or negatively, by changes in the value of the Base Currency relative to the value of the
currency in which the relevant Currency Share Class is denominated. Currency conversion between the currency
in which the relevant Currency Share Class is denominated and the Base Currency of the Fund will take place on
subscriptions, redemptions, conversions and distributions at prevailing exchange rates determined by the
Administrator.
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6. RISK FACTORS
Prospective investors should give careful consideration to the risk factors set out below, which are not exhaustive,
in evaluating the merits and suitability of an investment in the Funds. Prospective investors should be aware that
an investment in a Fund may be exposed to risks, including those of an exceptional nature, from time to time.
An investment in the Funds involves certain risks relating to the investment strategies to be utilised by the
Investment Manager. The performance of the Funds will reflect the volatility in the Funds’ underlying investments.
Investors’ attention is drawn to the description of the instruments set out in the section entitled “Investment
Objectives and Policies of the Funds”.
Investment Risk
There can be no assurance that the Funds will achieve their investment objective. Past performance of the
Company or a Fund should not be relied upon as an indicator of future performance. The value of Shares may
rise or fall, as the capital value of the securities in which a Fund invests may fluctuate. The investment income of
a Fund is based on the income earned on the securities it holds, less expenses incurred. Therefore, the Funds’
investment income may be expected to fluctuate in response to changes in such expenses or income.
Market Risk
Market risk is the risk that all or a majority of the securities in a certain market – like the stock market – will decline
in value because of factors such as economic conditions, future expectations, or investor confidence.
Index swaps or index futures are subject to the same market risks as the investment market or sector that the
index represents. Depending on the actual movements of the index and how well the portfolio manager forecasts
those movements, a Fund could experience a higher or lower return than anticipated.
Some of the Regulated Markets in which a Fund may invest may be less well-regulated than those in developed
markets and may prove to be illiquid, insufficiently liquid or highly volatile from time to time. This may affect the
price at which a Fund may liquidate positions to meet redemption requests or other funding requirements.
Exchange Control and Repatriation Risk
It may not be possible for a Fund to repatriate capital, dividends, interest and other income from certain countries,
or it may require government consents to do so. A Fund could be adversely affected by the introduction of, or
delays in, or refusal to grant any such consent for the repatriation of funds or by any official intervention affecting
the process of settlement of transactions.

Economic or political conditions could lead to the revocation or

variation of consent granted prior to investment being made in a particular country or to the imposition of new
restrictions.
Investments in the Securities of Issuers in China and Emerging Market Countries
The Funds may invest in securities of companies domiciled in or conducting their principal business activities in
emerging markets. Investing in emerging markets poses certain risks, some of which are set out below:
Economic & Political Factors
Investments in securities of issuers located in Emerging Market Countries involve special considerations and
risks, including the risks associated with high rates of inflation and interest with respect to the various economies,
the limited liquidity and relatively small market capitalisation of the securities markets in Emerging Market
Countries, relatively higher price volatility, large amounts of external debt and political, economic and social
uncertainties, including the possible imposition of exchange controls or other non-US governmental laws or
restrictions which may affect investment opportunities. In addition, with respect to certain Emerging Market
Countries, there is the possibility of expropriation of assets, confiscatory taxation, political or social instability, or
diplomatic developments that could affect investments in those countries. Moreover, individual Emerging Market
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economies may differ favourably or unfavourably from the economies of developed nations in such respects as
growth of gross national product, rates of inflation, capital investment, resources, self-sufficiency, and the balance
of payments position. Certain emerging market investments may also be subject to non-US withholding taxes.
These and other factors may affect the value of a Fund’s shares.
The economies of some Emerging Market Countries have experienced considerable difficulties in the past.
Although in certain cases there have been significant improvements in recent years, many such economies
continue to experience significant problems, including high inflation and interest rates.

Inflation and rapid

fluctuations in interest rates have had and may continue to have very negative effects on the economies and
securities markets of certain Emerging Market Countries.

The development of certain emerging market

economies and securities markets will require continued economic and fiscal discipline, which has been lacking at
times in the past, as well as stable political and social conditions.

Recovery may also be influenced by

international economic conditions, particularly those in the US and by world prices for oil and other commodities.
There is no assurance that economic initiatives will be successful.

Certain of the risks associated with

international investments and investing in smaller capital markets are heightened for investments in Emerging
Market Countries. For example, some of the currencies of Emerging Market Countries have experienced steady
devaluations relative to the US Dollar, and major adjustments have been made in certain of such currencies
periodically. In addition, governments of certain Emerging Market Countries have exercised and continue to
exercise substantial influence over many aspects of the private sector. In certain cases, the government owns or
controls many companies, including the largest in the country. Accordingly, government actions in the future
could have a significant effect on economic conditions in such countries, which could affect private sector
companies and the value of securities in a Fund’s portfolio.
Market Liquidity & Volatility
The securities markets in Emerging Market Countries are substantially smaller, less liquid, and more volatile than
the major securities markets in the US and Europe. A limited number of issuers in most, if not all, securities
markets in Emerging Market Countries may represent a disproportionately large percentage of market
capitalisation and trading volume. Such markets may, in certain cases, be characterised by relatively few market
makers, participants in the market being mostly institutional investors including insurance companies, banks,
other financial institutions, and investment companies. The combination of price volatility and the less liquid
nature of securities markets in Emerging Market Countries may, in certain cases, affect a Fund’s ability to acquire
or dispose of securities at the price and time it wishes to do so, and consequently may have an adverse impact on
the investment performance of the Fund.
Information Standards
In addition to their smaller size, lesser liquidity and greater volatility, securities markets in Emerging Market
Countries are less developed than the securities markets in the US and Europe with respect to disclosure,
reporting, and regulatory standards. There is less publicly available information about the issuers of securities in
these markets than is regularly published by issuers in the US and in Europe. Further, corporate laws regarding
fiduciary responsibility and protection of stockholders may be considerably less developed than those in the US
and Europe.

Emerging Market issuers may not be subject to the same accounting, auditing and financial

reporting standards as US and European companies. In particular, valuation of assets, depreciation, exchange
differences, deferred taxation, contingent liabilities and consolidation may be treated differently under the
accounting standards applicable in an Emerging Market Country from international accounting standards.
Inflation accounting rules in some Emerging Market Countries require, for companies that keep accounting
records in the local currency for both tax and accounting purposes, that certain assets and liabilities be restated
on the company’s balance sheet in order to reflect the high rates of inflation to which those companies are
subject. Inflation accounting may indirectly generate losses or profits for certain companies in Emerging Market
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Countries.

Thus, statements and reported earnings may differ from those of companies in other countries,

including the US and Europe.
Custodial Risks
As the Company may invest in markets where custodial and/or settlement systems are not fully developed, the
assets of the Company which are traded in such markets and which have been entrusted to sub-custodians may
be exposed to risk in circumstances whereby the Depositary would have no liability. The Depositary has a subcustodial network in certain Emerging Market Countries. The Company has agreed that it will not invest in
securities issued or corporations located in Emerging Market Countries until the Depositary is satisfied that it has
sub-custodial arrangements in place in respect of such countries. However, there is no guarantee that any
arrangements made, or agreements entered into, between the Depositary and any sub-custodian will be upheld
by a court of any Emerging Market Country or that any judgment obtained by the Depositary or the Company
against any such sub-custodian in a court of any competent jurisdiction will be enforced by a court of any
Emerging Market Country.
Equity Market Risks
Investments in equity securities offer the potential for substantial capital appreciation. However, such investments
also involve risks, including issuer, industry, market, and general economic related risks. Although the Investment
Manager will attempt to reduce these risks by utilising various techniques described herein, adverse
developments or perceived adverse developments in one or more of these areas could cause a substantial
decline in the value of equity securities owned by a Fund.
Custody and Settlement Risk
As a Fund may invest in markets where custodial and/or settlement systems are not fully developed, the assets of
the Funds which are traded in such markets and which have been entrusted to sub-custodians, in circumstances
where the use of such sub-custodians is necessary, may be exposed to risks in circumstances where by the
Depositary will have no liability. Such markets include, among others, Indonesia, Korea and India, and such risks
include: (i) a non-true delivery versus payment settlement; (ii) a physical market, and as a consequence the
circulation of forged securities; (iii) poor information in regards to corporate actions; (iv) registration process that
impacts the availability of the securities; (v) lack of appropriate legal/fiscal infrastructure advices; and (vi) lack of
compensation/risk fund with the relevant central depository. Furthermore, even when a Fund settles trades with
counterparties on a delivery-versus-payment basis, it may still be exposed to credit risk to parties with whom it
trades.
Certain markets in Central and Eastern Europe present specific risks in relation to the settlement and safekeeping
of securities. These risks result from the fact that physical securities may not exist in certain countries (such as
Russia); as a consequence, the ownership of securities is evidenced only on the issuer’s register of shareholders.
Each issuer is responsible for the appointment of its own registrar. In the case of Russia, this results in a broad
geographic distribution of several thousand registrars across Russia. Russia’s Federal Commission for Securities
and Capital Markets (the “Commission”) has defined the responsibilities for registrar activities, including what
constitutes evidence of ownership and transfer procedures. However, difficulties in enforcing the Commission’s
regulations mean that the potential for loss or error still remains and there is no guarantee that the registrars will
act according to the applicable laws and regulations. Widely accepted industry practices are still in the process of
being established. When registration occurs, the registrar produces an extract of the register of shareholders as
at that particular point in time. Ownership of shares is evidenced by the records of the registrar, but not by the
possession of an extract of the register of shareholders. The extract is only evidence that registration has taken
place. It is not negotiable and has no intrinsic value. In addition, a registrar will typically not accept an extract as
evidence of ownership of shares and is not obligated to notify the Depositary, or its local agents in Russia, if or
when it amends the register of shareholders. As a consequence of this Russian securities are not on physical
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deposit with the Depositary or its local agents in Russia. Therefore, neither the Depositary nor its local agents in
Russia can be considered as performing a physical safekeeping or custody function in the traditional sense. The
registrars are neither agents of, nor responsible to, the Depositary or its local agents in Russia. Investments in
securities listed or traded in Russia will only be made in equity and/or fixed income securities that are listed or
traded on level 1 or level 2 of the RTS stock exchange or MICEX. The Depositary’s liability extends to its
unjustifiable failure to perform its obligations or its improper performance of them and does not extend to losses
due to the liquidation, bankruptcy, negligence or wilful default of any registrar. In the event of such losses the
relevant Fund will have to pursue its rights directly against the issuer and/or its appointed registrar. A change
occurred in the custody arrangements applicable to certain Russian securities on 1 April 2013. The holding of
many Russian securities by investors such as a Fund are no longer evidenced by a direct entry on the issuer’s
register of shareholders. Instead, the ownership of, and settlement of transactions in, those Russian securities
have been moved to a central securities depositary, the National Settlement Depositary (“NSD”). The Depositary
or its local agent in Russia is a participant on the NSD. The NSD in turn is reflected as the nominee holder of the
securities on the register of the relevant issuer. Therefore, while this is intended to introduce a centralised and
regulated system for recording of the ownership of, and settlement of transactions in, Russian securities, it does
not eliminate all of the risks associated with the registrar system outlined above. The aforesaid risks in relation to
safekeeping of securities in Russia may exist, in a similar manner, in other Central and Eastern European
countries in which a Fund may invest.
Investing in China
Investing in China subjects the Fund to a higher level of market risk than investments in other developed
countries.

This is due to, among other things, greater market volatility, lower trading volume, political and

economic instability, settlement risk, greater risk of market shut down and more governmental limitations on
foreign investment than those typically found in other developed markets.
Investments in China are currently subject to certain additional risks, particularly regarding the ability to deal in
securities in China. Dealing in certain Chinese securities is restricted to licensed investors and the ability of the
investor to repatriate its capital invested in those securities may be limited at times. As a result, the Company
may choose to gain exposure to Chinese securities indirectly and may be unable to gain full exposure to the
Chinese markets.

The Renminbi is subject to foreign exchange restrictions and is not a freely convertible

currency.
Under Chinese regulations, foreign investors can access the “A” share market by obtaining a Qualified Foreign
Institutional Investor (“QFII”) licence or through institutions that have obtained a QFII licence and investment
quota in China. The Funds do not have QFII status, but may have exposure to the China A-Share market
indirectly, including via investment in other collective investment schemes that invest in China A-Shares,
participation notes, equity-linked notes, similar financial instruments and derivative instruments where the
underlying assets consists of securities issued by companies quoted on Regulated Markets in China, and/or the
performance of which is linked to the performance of securities issued by companies quoted on Regulated
Markets in China. In such instances, the managers or issuers of such schemes, notes or instruments may
possess QFII licences and investment quotas, if these schemes do not possess a QFII licence the relevant
broker’s QFII quota will be utilised. Actions of the relevant manager or issuer which violate QFII regulations could
result in the revocation of, or other regulatory action against, the relevant QFII licence as a whole, and may
impact on the Fund’s exposure to Chinese securities as the relevant scheme, note or instrument may be required
to dispose its holdings in Chinese securities.
In addition, for Funds that invest indirectly a significant part of their assets in Chinese issuers, changes in
applicable rules and regulations, including QFII repatriation restrictions, may indirectly prevent timely sales or
redemptions of such assets, which could in turn lead to a suspension of dealings in those Funds. A Fund may
also be indirectly impacted by the rules and restrictions under the QFII regime (including rules on investment
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restrictions, minimum investment holding periods, and repatriation of principal and profits), illiquidity of the Ashare market, and/or delay or disruption in execution of trades or in settlement of trades, which may consequently
have an adverse impact on the investment performance of the Fund.
Certain Funds may have an indirect exposure to China A-Shares through investing in other collective investment
schemes and other financial instruments that invest in or are linked to the performance of China A-Shares. Under
Chinese rules, the issuers of such schemes and other instruments may not be required to make provisions for
Chinese tax, although they may be subject to a withholding tax on capital gains derived from the disposal of China
A-Shares, which tax would indirectly be borne by the Funds. At present, only part of the Net Asset Value of
certain Funds may be invested indirectly in China A-Shares, so the potential impact of the imposition of capital
gains tax to the Funds is considered not significant by the Directors. No tax provision has been made at present
in respect of such capital gains tax liability of the Funds. In the event that the rules in China change and that
provisions are required to be made (whether retrospectively or not) by the issuers of such schemes and
instruments, the ensuing provisions may reduce the valuation of the Funds’ investment in such schemes and
instruments.
Risks Associated with Stock Connect
Certain Funds may invest in China A-Shares via Stock Connect. The Shanghai-Hong Kong Stock Connect
comprises a “Northbound” Shanghai Trading Link and a “Southbound” Hong Kong Trading Link. Similarly, the
Shenzhen-Hong Kong Stock Connect comprises a “Northbound” Shenzhen Trading Link and a “Southbound”
Hong Kong Trading Link. Under the Northbound Shanghai Trading Link and Northbound Shenzhen Trading Link,
Hong Kong and overseas investors through Hong Kong brokers may be able to trade certain eligible China AShares listed on the Shanghai Stock Exchange (“SSE”) and Shenzhen Stock Exchange (“SZSE”) respectively.
In addition to the risks associated with investing in China above, investing through Stock Connect is also subject
to the following additional risks:
Quota Limitations
Stock Connect is subject to quota limitations. In particular, Stock Connect is subject to a daily quota measuring
total purchases and sales of securities via Stock Connect (the “Daily Quota”) which does not belong to the
relevant Fund and can only be utilized on a first-come-first-serve basis. Once the Daily Quota is exceeded, buy
orders will be rejected (although investors will be permitted to sell their cross-boundary securities regardless of
the Daily Quota balance). Therefore, quota limitations may restrict the Fund’s ability to invest in China A-Shares
through Stock Connect on a timely basis, and the Fund may not be able to effectively pursue its investment
strategies.
Suspension Risk
Each of the SSE, the SZSE and the Stock Exchange of Hong Kong Limited (“SEHK”) have the right to suspend
trading if necessary for ensuring an orderly and fair market and that risks are managed prudently. Consent from
the relevant local regulator would be sought before a suspension of Northbound trading is triggered. Where a
suspension in the Northbound trading through Stock Connect is effected, the Fund’s ability to access the China AShare market will be adversely affected.
Differences in Trading Day
Stock Connect will only operate on days when both the relevant Chinese markets (i.e. SSE and/or SZSE) and
Hong Kong markets are open for trading and when banks in the relevant markets are open on the corresponding
settlement days. So it is possible that there are occasions when it is a normal trading day for the relevant Chinese
market but Hong Kong or overseas investors (such as the Fund) cannot carry out any China A-Share trading.
The Fund may be subject to a risk of price fluctuations in China A-Shares during the time when Stock Connect is
not trading as a result.
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Operational Risk
Stock Connect provides a new channel for investors from Hong Kong and overseas to access the China A-Share
market directly.
Stock Connect is premised on the functioning of the operational systems of the relevant market participants.
Market participants are able to participate in Stock Connect subject to meeting certain information technology
capability, risk management and other requirements as may be specified by the SSE or SZSE (as appropriate),
the SEHK and/or the relevant clearing house.
The launch of Stock Connect was premised on relevant trading and clearing rules and systems having been
finalised, all regulatory approvals having been granted, market participants having had sufficient opportunity to
configure and adapt their operational and technical systems.

However, it should be appreciated that the

securities regimes and legal systems of the Chinese and Hong Kong markets differ significantly and in order for
Stock Connect to operate, market participants may need to address issues arising from the differences on an ongoing basis.
Further, the “connectivity” in the Stock Connect program requires routing of orders across the border between the
People’s Republic of China (“PRC”) and Hong Kong. New information technology systems were developed and
set up by the SEHK and participants on that exchange (“Exchange Participants”), i.e. a new order routing system
(“China Stock Connect System”) to which Exchange Participants have connected. These new systems of the
SEHK and Exchange Participants have been operational only since 2014 and there is no assurance that these
systems will continue to function properly or will continue to be adapted to changes and developments in both
markets. In the event that the relevant systems failed to function properly, trading in both markets through the
program could be disrupted. The Fund’s ability to access the China A-Share market (and hence to pursue its
investment strategy) will be adversely affected.
Nominee Arrangements in Holding China A-Shares
The Hong Kong Securities Clearing Company Limited (“HKSCC”), a wholly-owned subsidiary of the Hong Kong
Exchanges and Clearing Limited (“HKEx”), is the “nominee holder” of SSE securities and SZSE securities
acquired by Hong Kong and overseas investors, including the Funds, through Stock Connect. The China
Securities Regulatory Commission (“CSRC”) Stock Connect rules expressly provide that investors enjoy the rights
and benefits of the securities acquired through Stock Connect in accordance with applicable laws. However, the
courts in the PRC may consider that any nominee or custodian as registered holder of SSE securities and SZSE
securities would have full ownership thereof, and that even if the concept of beneficial owner is recognised under
PRC law those securities would form part of the pool of assets of such entity available for distribution to creditors
of such entities and/or that a beneficial owner may have no rights whatsoever in respect thereof. Consequently,
the Fund and the Depositary cannot ensure that the Fund’s ownership of these securities or title thereto is
assured in all circumstances.
Under the rules of the Central Clearing and Settlement System operated by HKSCC for the clearing of securities
listed or traded on SEHK (“CCASS”), HKSCC as nominee holder shall have no obligation to take any legal action
or court proceeding to enforce any rights on behalf of the investors in respect of the securities in the PRC or
elsewhere. Therefore, although the relevant Fund’s ownership may be ultimately recognised, the Fund may suffer
difficulties or delays in enforcing their rights in China A-Shares.
To the extent that HKSCC is deemed to be performing safekeeping functions with respect to assets held through
it, it should be noted that the Depositary and the Fund will have no legal relationship with HKSCC and no direct
legal recourse against HKSCC in the event that the Fund suffers losses resulting from the performance or
insolvency of HKSCC.
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Restrictions on Selling Imposed by Front-End Monitoring
PRC regulations require that before an investor sells any share, there should be sufficient shares in the account;
otherwise the SSE or SZSE (as appropriate) will reject the sell order concerned. SEHK will carry out pre-trade
checking on China A-Share sell orders of its Exchange Participants (i.e. the stock brokers) to ensure there is no
over-selling. To facilitate investors whose SSE securities or SZSE securities (as applicable) are maintained with
custodians to sell their SSE securities or SZSE securities (as applicable) without having to pre-deliver the SSE
securities or SZSE securities (as applicable) from their custodians to their executing brokers, an Enhanced Pre1

trade Checking Model (or “SPSA Model”) was introduced with effect from 30 March 2015. Under the SPSA
Model, an investor whose SSE securities or SZSE securities (as applicable) are maintained with a custodian that
is, under the rules and operational procedures of HKSCC, as amended from time to time, registered and admitted
to participate in CCASS as a “Direct Clearing Participant” or a “General Clearing Participant” (collectively, a
“Custodian Participant”) or a non-Exchange Participant General Clearing Participant (“non-EP GCP”), can request
such Custodian Participant or non-EP GCP to open a special segregated account (“SPSA”) in CCASS to maintain
its holdings in SSE securities and/or SZSE securities (as applicable). Each SPSA will be assigned a unique
investor identification number (“Investor ID”) by CCASS. The investor may designate at most 20 Exchange
Participants as executing brokers which are authorised to use its Investor ID to execute sell orders in SSE
Securities on its behalf.

2

The SPSA Model, unlike the Existing Pre-trade Checking Model , allows pre-trade

checking to be done without the investor transferring its SSE securities or SZSE securities (as applicable). from
its custodian to its selling Exchange Participant (i.e. designated broker) before the market opens on the day of
selling (“trading day”). Under the SPSA Model, an investor will only need to transfer these securities from its
SPSA to its designated broker’s account after execution and not before placing the sell order.
With effect from 20 November 2017, the HKSCC launched real time delivery versus payment (“RDVP”)
enhancements to the CCASS for settlement instructions on Stock Connect. RDVP is a settlement procedure in
which the buyer’s payment for securities is due at the time of delivery. RDVP stipulates that cash payments must
be made prior to/simultaneously with the delivery of SSE securities or SZSE securities (as applicable).

The roll

out of RDVP under Stock Connect is intended to address counterparty risk exposure and is to be used in
conjunction with the SPSA Model. Where RDVP is used under the SPSA Model, the Depositary may determine
that it is appropriate to deal with brokers outside its custody network. Where RDVP is not used then an integrated
broker-custodian model will be required.
The Funds intend to work with the Depositary to utilise the SPSA Model (including the operational enhancements
under RDVP), under which the Funds will be able to sell their China A-Shares through Stock Connect without
having to pre-deliver the securities from the Depositary to the Funds’ executing brokers.
However, if the SPSA Model ceases to be available to the Funds for any reason at any time, the Funds will need
to operate under the Existing Pre-trade Checking Model. Under the Existing Pre-trade Checking Model, if the
Fund desires to sell certain SSE securities or SZSE securities (as applicable) that it holds, it must transfer those
securities to the respective accounts of its brokers before the market opens on the trading day. If it fails to meet
this deadline, it will not be able to sell those securities on the trading day.

Because of this requirement, if the

Fund is unable to utilise the SPSA Model and must rely on the Existing Pre-trade Checking Model, the Fund may
not be able to dispose of holdings of these securities in a timely manner.

1

A mechanism introduced by the regulators under Stock Connect which allows pre-trade checking to be done without the
investor transferring its SSE securities or SZSE securities (as applicable) from its custodian to its selling Exchange Participant
(i.e. the designated broker) before the market opens on the day of selling.
2

A mechanism adopted by the regulators under the Stock Connect designed to ensure that Exchange Participants will have a
sufficient sellable quantity of SSE securities orSZSE securities (as applicable) when placing sell orders and to prevent investors
from day trading and overselling SSE securities orSZSE securities (as applicable) by requiring investors who use custodians to
transfer their SSE securities or SZSE securities (as applicable) from their custodians to the selling Exchange Participants (i.e.
the brokers) before the market opens on the day of selling.
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Recalling of Eligible Stocks
When a stock is recalled from the scope of eligible stocks for trading via Stock Connect, the stock can only be
sold but is restricted from being bought. This may affect the investment portfolio or strategies of the Fund, for
example, when the Investment Manager wishes to purchase a stock which is recalled from the scope of eligible
stocks.
Clearing and Settlement Risk
The HKSCC and China Securities Depository and Clearing Corporation Limited (“ChinaClear”) have established
the clearing links and each has become a participant of each other to facilitate clearing and settlement of crossboundary trades through Stock Connect. For cross-boundary trades initiated in a market, the clearing house of
that market will on one hand clear and settle with its own clearing participants, and on the other hand undertake to
fulfil the clearing and settlement obligations of its clearing participants with the counterparty clearing house.
As the national central counterparty of the PRC’s securities market, ChinaClear operates a comprehensive
network of clearing, settlement and stock holding infrastructure. ChinaClear has established a risk management
framework and measures that are approved and supervised by the CSRC. The chances of ChinaClear default are
considered to be remote.
Should the remote event of ChinaClear default occur and ChinaClear be declared as a defaulter, HKSCC’s
liabilities in Northbound trades under its market contracts with clearing participants will be limited to assisting
clearing participants in pursuing their claims against ChinaClear. HKSCC will in good faith, seek recovery of the
outstanding stocks and monies from ChinaClear through available legal channels or through ChinaClear’s
liquidation. In that event, the Fund may suffer delay in the recovery process or may not be able to fully recover its
losses from ChinaClear.
No Protection by investor compensation fund
Investment in SSE securities and SZSE securities through the Stock Connect program is conducted through
brokers, and is subject to the risks of default by such brokers in discharging their obligations.
In particular, the Fund’s investments through Northbound trading under Stock Connect are not covered by the
Hong Kong Investor Compensation Fund or any other investor compensation fund.

Therefore the Fund is

exposed to the risks of default of the brokers it engages in its trading in China A-Shares through Stock Connect.
Trading Costs
In addition to paying trading fees and stamp duties in connection with China A-Share trading, the Fund may be
subject to new portfolio fees, dividend withholding tax and tax concerned with income arising from stock transfers
which are yet to be determined by the relevant authorities.
Regulatory Risk
Stock Connect is novel in nature, and is be subject to regulations promulgated by regulatory authorities (the
CSRC and Hong Kong’s Securities and Futures Commission (“SFC”)) and implementation rules made by the
stock exchanges (the SSE,SZSE and SEHK) and the clearing houses (ChinaClear and HKSCC). Further, new
regulations may be promulgated from time to time by relevant regulators, including the SFC and the CSRC, in
connection with operations and cross-border legal enforcement with respect to cross-border trades under Stock
Connect.
It should be noted that the regulations establishing and governing the operation of Stock Connect are novel and
there is no certainty as to how they will be applied. Moreover, the current regulations are subject to change. Stock
Connect infrastructure has not yet been fully tested and may not operate as described in all circumstances. There
can be no assurance that Stock Connect will not be abolished. The Fund, which may invest in the PRC markets
through Stock Connect, may be adversely affected as a result of such changes.
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Legal Infrastructure Risk
The company laws in some countries, in which the Funds may invest, may be at an early stage of development.
As these countries develop, certain new laws might have a negative impact on the value of an investment which
cannot be foreseen at the time the investment is made. As the efficacies of such laws are as yet uncertain, there
can be no assurance as to the extent to which rights of foreign shareholders can be protected. In addition, there
may also be a shortage of qualified judicial and legal professionals to interpret or advise upon recently enacted
and future laws in some jurisdictions.
Fair Value Pricing Risk
Details of the method of calculation of the Net Asset Value per Share of a Fund are set out in the section of the
Prospectus entitled “Determination of Net Asset Value” below. When a Fund uses fair value pricing, it may take
into account any factors it deems appropriate. A Fund may determine fair value based upon developments
related to a specific security, current valuations of foreign stock indices (as reflected in US futures markets),
and/or US sector or broader stock market indices. The price of securities used by a Fund to calculate its NAV
may differ from quoted or published prices for the same securities. Fair value pricing may involve subjective
judgments and it is possible that the fair value determined for a security is materially different than the value that
could be realised upon the sale of that security.
The Funds anticipate using fair value pricing for securities primarily traded on US exchanges only under very
limited circumstances, such as the early closing of the exchange on which a security is traded or suspension of
trading in the security. A Fund may use fair value pricing more frequently for securities traded primarily in non-US
markets because, among other things, most foreign markets close well before the Fund values its securities at
close of the New York Stock Exchange. The earlier close of these foreign markets gives rise to the possibility that
significant events, including broad market moves, may have occurred in the interim. To account for this, a Fund
may frequently value many foreign equity securities using fair value prices based on third-party vendor modelling
tools to the extent available.
Risks Associated with Supranational Organisations
Supranational Organisations are entities designated or supported by governments or governmental entities to
promote economic development, and include, among others, the Asian Development Bank, the European
Community, the European Investment Bank, the Inter-American Development Bank, the International Monetary
Fund, the United Nations, the International Bank for Reconstruction and Development (“World Bank”), and the
European Bank for Reconstruction and Development. These organisations have no taxing authority and are
dependent upon their members for payments of interest and principal. Moreover, the lending activities of such
supra-national entities are limited to a percentage of their total capital (including “callable capital”) contributed by
members at an entity’s call, reserves and net income.
Portfolio Currency Risk
A Fund’s portfolio may hold active investment positions that are denominated in currencies other than its Base
Currency and therefore will be exposed to currency exchange risk. For example, changes in exchange rates
between currencies or the conversion from one currency to another may cause the value of a Fund’s investments
to diminish or increase. Currency exchange rates may fluctuate over short periods of time. They generally are
determined by supply and demand in the currency exchange markets and the relative merits of investments in
different countries, actual or perceived changes in interest rates and other complex factors. Currency exchange
rates can be affected unpredictably by intervention (or the failure to intervene) by governments or central banks,
or by currency controls or political developments. A Fund may engage in non-Base Currency transactions in
order to hedge against currency fluctuations between its underlying investments and its Base Currency. If the
currency in which a security is denominated appreciates against the Fund’s Base Currency, the Base Currency
value of the security will increase. Conversely, a decline in the exchange rate of the currency would adversely
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affect the value of the security expressed in the Base Currency of the Fund. A Fund’s hedging transactions, while
potentially reducing the currency risks to which the Fund would otherwise be exposed, involve certain other risks,
including the risk of a default by a counterparty.
Share Class Currency Risk
Shares in a Currency Share Class will be denominated in a currency other than the Base Currency of the relevant
Fund. As such, changes in the exchange rate between the Base Currency and the currency in which such
Currency Share Class is denominated may, positively or negatively, impact on the Net Asset Value per Share and
investment performance of a Currency Share Class as expressed in its denominated currency.

Currency

conversion between the currency in which the relevant Currency Share Class is denominated and the Base
Currency of the relevant Fund will take place on subscriptions, redemptions, conversions and distributions at
prevailing exchange.
Risks Associated With Non-Publicly Traded and Rule 144A Securities
Non-publicly traded and Rule 144A Securities may involve a high degree of business and financial risk and may
result in substantial losses. These securities may be less liquid than publicly traded securities, and a Fund may
take longer to liquidate these positions than would be the case for publicly traded securities. Although these
securities may be resold in privately negotiated transactions, the prices realised from these sales could be less
than those originally paid by a Fund. Further, companies whose securities are not publicly traded may not be
subject to the disclosure and other investor protection requirements that would be applicable if their securities
were publicly traded. A Fund’s investment in illiquid securities is subject to the risk that should the Fund desire to
sell any of these securities when a ready buyer is not available at a price that is deemed to be representative of
their value, the Net Asset Value of the Fund could be adversely affected.
The high yield secondary market is particularly susceptible to liquidity problems when institutional investors, such
as mutual funds and certain other financial institutions, temporarily stop buying bonds for regulatory, financial, or
other reasons.
Derivatives Risk and Counterparty Risk
Derivatives, in general, involve special risks and costs and may result in losses to the Funds. The successful use
of derivatives requires sophisticated management, and a Fund will depend on the ability of the Fund’s Investment
Manager to analyse and manage derivatives transactions. The prices of derivatives may move in unexpected
ways, especially in abnormal market conditions. In addition, correlation between the particular derivative and an
asset or liability of a Fund may prove not to be what the Fund’s Investment Manager expected. Some derivatives
are "leveraged" and therefore may magnify or otherwise increase investment losses to the Fund although a Fund
may not be leveraged in any way through the use of derivative instruments.
Other risks arise from the potential inability to terminate or sell derivatives positions. A liquid secondary market
may not always exist for the Funds’ derivatives positions at any time. In fact, many OTC instruments will not be
liquid and may not be able to be “closed out” when desired. OTC instruments such as swap transactions also
involve the risk that the other party will not meet its securities to the Funds. The participants in OTC markets are
typically not subject to credit evaluation and regulatory oversight as are members of “exchange based” markets,
and there is no clearing corporation which guarantees the payment of required amounts. This exposes the Funds
to risk that a counterparty will not settle a transaction in accordance with its terms and conditions because of a
dispute over the terms of the contract (whether or not bona fide) or because of a credit or liquidity problem, thus
causing the relevant Fund to suffer a loss.

Derivatives also involve legal risk, the risk of loss due to the

unexpected application of a law or regulation, or because contracts are not legally enforceable or documented
correctly.
Risk of Utilising Options
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Because option premiums paid or received by a Fund will be small in relation to the market value of the
investment underlying the options, trading in options could cause the Fund’s Net Asset Value to be subject to
more frequent and wider fluctuations than would be the case if the Fund did not utilise options.
Upon the exercise of a put option written by a Fund, the Fund may suffer a loss equal to the difference between
the price at which the Fund is required to purchase the underlying asset and its market value at the time of the
option exercise, less the premium received for writing the option. Upon the exercise of a call option written by a
Fund, the Fund may suffer a loss equal to the excess of the market value of the asset at the time of the option’s
exercise over the price at which the Fund is obliged to sell the asset, less the premium received for writing the
option.
No assurance can be given that the Funds will be able to effect closing transactions at a time when they wish to
do so. If a Fund cannot enter into a closing transaction, the Fund may be required to hold assets that it might
otherwise have sold, in which case it would continue to be at market risk on such assets and could have higher
transaction costs, including brokerage commissions. In addition, options that are not exchange traded will subject
a Fund to risks relating to its counterparty, such as the counterparty’s bankruptcy, insolvency, or refusal to honour
its contractual obligations.
The Funds are prohibited from writing uncovered options.
Risk of Utilising Swaps and Counterparty Risk
Payments under a swap contract may be made at the conclusion of the contract or periodically during its term. If
there is a default by the counterparty to a swap contract, a Fund will be limited to contractual remedies pursuant
to the agreements related to the transaction. There is no assurance that swap contract counterparties will be able
to meet their obligations pursuant to swap contracts or that, in the event of default, the Fund will succeed in
pursuing contractual remedies. The Fund thus assumes the risk that it may be delayed in or prevented from
obtaining payments owed to it pursuant to swap contracts.
In addition, because swap contracts are individually negotiated and ordinarily non-transferable, there also may be
circumstances in which it would be impossible for a Fund to close out its obligations under the swap contract.
Under such circumstances, a Fund might be able to negotiate another swap contract with a different counterparty
to offset the risk associated with the first swap contract. Unless a Fund is able to negotiate such an offsetting
swap contract, however, it could be subject to continued adverse developments, even after the Investment
Manager has determined that it would be prudent to close out or offset the first swap contract.
The use of swaps involves risks different from and potentially greater than those associated with ordinary portfolio
securities transactions. If the Investment Manager is incorrect in its expectations of market values or interest
rates the investment performance of a Fund would be less favourable than it would have been if this efficient
portfolio management technique were not used. If the Fund is delayed in or prevented from obtaining payments
owed to it pursuant to swap contracts this could negatively impact the value of a Shareholder’s Shares.
European Market Infrastructure Regulation (“EMIR”)

A Fund may enter into OTC derivative contracts. EMIR establishes certain requirements for OTC
derivatives contracts including mandatory clearing obligations, bilateral risk management requirements
and reporting requirements. Although not all the regulatory technical standards specifying the riskmanagement procedures, including the levels and type of collateral and segregation arrangements,
required to give effect to EMIR have been finalised and it is therefore not possible to be definitive,
investors should be aware that certain provisions of EMIR impose obligations on the Sub-Funds in
relation to its transaction of OTC derivative contracts.
The potential implications of EMIR for the Funds include, without limitation, the following:
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1.

clearing obligation: certain standardised OTC derivative transactions will be subject to
mandatory clearing through a central counterparty (a “CCP”). Clearing derivatives through a
CCP may result in additional costs and may be on less favourable terms than would be the case
if such derivative was not required to be centrally cleared;

2.

risk mitigation techniques: for those of its OTC derivatives which are not subject to central
clearing, the Sub-Funds will be required to put in place risk mitigation requirements, which
include the collateralisation of all OTC derivatives. These risk mitigation requirements may
increase the cost of the Sub-Funds pursuing their investment strategies (or hedging risks arising
from their investment strategies); and

3.

reporting obligations: each of the Funds’ derivative transactions must be reported to a trade
depository or ESMA. This reporting obligation may increase the costs to the Funds of utilising
derivatives.

Taxation Risk
Prospective investors’ attention is drawn to the taxation risks associated with investing in the Funds. Please see
“Taxation” below for additional information.
Withholding and Other Tax Considerations
Interest, dividend and other income realised by a Fund, capital gains realised on the sale of securities and other
incidental income of a Fund may be subject to withholding and/or other taxes levied by the jurisdiction in which
the income is sourced or deemed to be sourced for tax purposes. It is impossible to predict the rate or amount of
such tax the relevant Fund will pay since the amount of the assets to be invested in various countries and the
ability of the relevant Fund to reduce such taxes are not known.
Risk of U.S. Withholding Tax
The Company (and each Fund) will be required to comply (or be deemed compliant) with extensive U.S. reporting
and withholding requirements (known as “FATCA”) designed to inform the U.S. Department of the Treasury of
U.S.-owned foreign investment accounts. Failure to comply (or be deemed compliant) with these requirements
will subject the Company (and each Fund) to U.S. withholding taxes on certain U.S.-sourced income and
gains. Alternatively, pursuant to an intergovernmental agreement between the United States and Ireland, the
Company (and each Fund) may be deemed compliant, and therefore not subject to the withholding tax, if it
identifies and reports U.S. Reportable Account information directly to the Revenue Commissioners of Ireland (the
“Revenue Commissioners”). Shareholders may be requested to provide additional information to the Company in
the Company’s application form to enable the Company (and each Fund) to satisfy these obligations. Failure to
provide requested information may subject a Shareholder to liability for any resulting U.S. withholding taxes, U.S.
tax information reporting and/or mandatory repurchase, transfer or other termination of the Shareholder’s interest
in its Shares. Detailed guidance as to the mechanics and scope of this new reporting and withholding regime is
continuing to develop. There can be no assurance as to the timing or impact of any such guidance on future
operations of the Company (and each Fund). The administrative cost of compliance with FATCA may cause the
operating expenses of the Company (and each Fund) to increase, thereby reducing returns to investors. FATCA
may also require the Company (and each Fund) to provide to the U.S. Internal Revenue Service private and
confidential information relating to certain investors. Please see the section entitled “Taxation – United States
Taxation - Foreign Account Tax Compliance Act” for more information.
Subscription Default Risk
Each Fund will bear the risk of subscription default. For the purposes of efficient portfolio management, the
Investment Manager may purchase securities or utilise efficient portfolio management techniques and instruments
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on the basis that settlement will be received on the relevant settlement date. In the event that such settlement
monies are not received by a Fund on or by the relevant settlement date, the Fund may have to sell such
purchased securities or close out its position under such efficient portfolio management techniques, which could
result in a loss to the Fund notwithstanding that a subscriber who defaults in settling a subscription payment may
be liable to the Fund for any such loss.
Excessive Trading Risk
Prospective investors’ attention is drawn to the risks associated with excessive trading. Please see “Excessive
Trading” below for additional information.
Initial Public Offer Risk
The Funds may invest in IPOs. Companies involved in IPOs generally have limited operating histories, and
prospects for future profitability are uncertain. Prices of IPOs may also be unstable because of the absence of a
prior public market, the small number of shares available for trading, and limited investor information.
Market Capitalisation Risk
The securities of small-to-medium-sized (by market capitalisation) companies, or financial instruments related to
such securities, may have a more limited market than the securities of larger companies. Accordingly, it may be
more difficult to effect sales of such securities at an advantageous time or without a substantial drop in price than
securities of a company with a large market capitalisation and broad trading market. In addition, securities of
small-to-medium-sized companies may have greater price volatility as they are generally more vulnerable to
adverse market factors such as unfavourable economic reports.
Umbrella Structure of the Company and Cross-Liability Risk
Each Fund will be responsible for paying its fees and expenses regardless of the level of its profitability. The
Company is an umbrella fund with segregated liability between Funds and under Irish law the Company generally
will not be liable as a whole to third parties and there generally will not be the potential for cross-liability between
the Funds. Notwithstanding the foregoing, there can be no assurance that, should an action be brought against
the Company in the courts of another jurisdiction, the segregated nature of the Funds would necessarily be
upheld.
Risks Associated with Umbrella Cash Accounts
The Umbrella Cash Account will operate in respect of the Company rather than a relevant Fund and the
segregation of Investor Monies from the liabilities of Funds other than the relevant Fund to which the Investor
Monies relate is dependent upon, among other things, the correct recording of the assets and liabilities
attributable to individual Funds by or on behalf of the Company.
In the event of an insolvency of the Fund, there is no guarantee that the Fund will have sufficient monies to pay
unsecured creditors (including the investors entitled to Investor Monies) in full.
Monies attributable to other Funds within the Company will also be held in the Umbrella Cash Accounts. In the
event of the insolvency of a Fund (an “Insolvent Fund”), the recovery of any amounts to which another Fund (the
“Beneficiary Fund”) is entitled, but which may have transferred in error to the Insolvent Fund as a result of the
operation of the Umbrella Cash Account, will be subject to applicable law and the operational procedures for the
Umbrella Cash Account. There may be delays in effecting, and/or disputes as to the recovery of, such amounts,
and the Insolvent Fund may have insufficient funds to repay amounts due to the Beneficiary Fund.
In the event that an investor fails to provide the subscription monies within the timeframe stipulated in the
Prospectus, the investor may be required to indemnify the Fund against the liabilities that may be incurred by it.
The Company may cancel any Shares that have been issued to the investor and charge the investor interest and
other expenses incurred by the relevant Fund. In the event that the Company is unable to recoup such amounts
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from the defaulting investor, the relevant Fund may incur losses or expenses in anticipation of receiving such
amounts, for which the relevant Fund, and consequently its Shareholders, may be liable.
It is not expected that any interest will be paid on the amounts held in the Umbrella Cash Account. Any interest
earned on the monies in the Umbrella Cash Account will be for the benefit of the relevant Fund and will be
allocated to the Fund on a periodic basis for the benefit of the Shareholders at the time of the allocation.
The Central Bank’s guidance on umbrella cash accounts is new and untested and, as a result, may be subject to
change and further clarification. Therefore, the structure of any Umbrella Cash Account maintained by the
Company may differ materially from that outlined in this Prospectus .
Securities Lending Risk
Although not a principal investment strategy, a Fund may engage in securities lending. A Fund may lend its
portfolio securities to broker-dealers and banks in order to generate additional income for the Fund. In the event
of bankruptcy or other default of a borrower of portfolio securities, a Fund could experience both delays in
liquidating the loan collateral or recovering the loaned securities and losses including (a) possible decline in the
value of the collateral or in the value of the securities loaned during the period which the Fund seeks to enforce its
rights thereto, (b) possible sub-normal levels of income and lack of access to income during this period, and (c)
expenses of enforcing its rights. In an effort to reduce these risks, the Investment Manager will monitor the
creditworthiness of the firms to which a Fund lends securities.
Redemption and Liquidity Risk
Liquidity risk is the risk that a position in the portfolio of a Fund cannot be sold, liquidated or closed at limited cost
in an adequately short time frame and that the ability of the Fund to meet redemption requests is thereby
compromised. Large redemptions of Shares in a Fund might result in a Fund being forced to sell assets at a time
and price at which it would normally prefer not to dispose of those assets.
Risks Associated with the Payment of a Performance Fee
The Investment Manager is entitled to receive a Performance Fee in respect of certain classes of Shares in
certain Funds. A Fund's valuation may include both realised and unrealised gains and a Performance Fee may
be paid on unrealised gains which may not subsequently be realised. Due to the way in which the Performance
Fee is calculated, (as described in the section entitled “Investment Management Fee”), a shareholder may incur a
Performance Fee even though ultimately such shareholder does not receive a positive return.
Benchmarks Regulation
Unless otherwise disclosed in this Prospectus, the indices used as benchmarks by the Funds (as “use” is defined
in the Benchmarks Regulation) are, as at the date of this Prospectus, provided by benchmark administrators who
are making use of the transitional arrangements afforded under the Benchmarks Regulation and accordingly do
not appear on the register of administrators and benchmarks maintained by ESMA pursuant to Article 36 of the
Benchmarks Regulation. Updated information on this register will be available no later than 1 January 2020.
The Company maintains a benchmark replacement plan to set out the actions which the Company would take in
the event that a benchmark used by a Fund materially changes or ceases to be provided (the “Benchmarks
Regulation Policy”). As at the date of this Prospectus, the Funds may use a Benchmark Index for the purposes of
calculating Performance Fees. Actions taken by a Fund on foot of the Benchmarks Regulation Policy may result
in changes to the Benchmark Index used as the basis for the calculation of the Performance Fee. Any such
changes will be implemented in accordance with the requirements of the Central Bank and the terms of this
Prospectus as appropriate.
Cyber Security and Identity Theft
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Information and technology systems relied upon by the Company, a Fund, the Investment Manager, the
Company’s service providers (including, but not limited to, the auditors, Depositary and Administrator) and/or the
issuers of securities in which a Fund invests may be vulnerable to damage or interruption from computer viruses,
network failures, computer and telecommunication failures, infiltration by unauthorised persons and security
breaches, usage errors by their respective professionals, power outages and catastrophic events such as fires,
tornadoes, floods, hurricanes and earthquakes. Although the parties noted above have implemented measures to
manage risks relating to these types of events, if these systems are compromised, become inoperable for
extended periods of time or cease to function properly, significant investment may be required to fix or replace
them. The failure of these systems and/or of disaster recovery plans for any reason could cause significant
interruptions in the operations of the Company, a Fund, the Investment Manager, a service provider and/or the
issuer of a security in which a Fund invests and may result in a failure to maintain the security, confidentiality or
privacy of sensitive data, including personal information relating to Shareholders (and the beneficial owners of
Shareholders). Such a failure could also harm the Company’s, a Fund’s, the Investment Manager’s, a service
provider’s and/or an issuer’s reputation, subject such entity and its affiliates to legal claims and otherwise affect
their business and financial performance.
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7. FEES AND EXPENSES
Establishment Expenses
All expenses relating to the establishment of the Company shall be borne by the Investment Manager.
Operating Expenses and Fees
Each Fund shall pay all of its expenses and its allocable share of any expenses incurred by the Company out of
the Fund’s assets. These expenses may include the costs of: (i) maintaining the Company and the relevant Fund
and registering the Company, the relevant Fund, and the Shares with any governmental or regulatory authority or
with any stock exchange; (ii) management, administration, custodial, and related services; (iii) preparation,
printing, and posting of prospectuses, sales literature and reports to Shareholders, the Central Bank and other
governmental agencies; (iv) marketing expenses; (v) taxes; (vi) commissions and brokerage fees; (vii) expenses
incurred in connection with the acquisition and disposal of the assets of the Company; (viii) auditing, tax, and legal
fees (including expenses arising in respect of legal or administrative proceedings); (ix) insurance premiums; (x)
fees of paying agents, local representatives and similar agents, such fees to be charged at normal commercial
rates; and (xi) other operating expenses.
Voluntary Cap on Total Expenses and Fees
The Investment Manager has voluntarily undertaken to reduce or waive all or a portion of its investment
management fee or to make other arrangements to reduce the fees and expenses of a Fund to the extent
necessary to ensure that the total fees and expenses in a financial year (excluding Performance Fees) do not
exceed such expense limits as the Investment Manager may, by notice to Shareholders, voluntarily declare to be
effective. However, the Investment Manager may terminate or modify any such voluntary agreement at any time
at its sole discretion upon thirty (30) days’ notice in writing to the Shareholders.
The Investment Manager has currently undertaken to limit the total fees and expenses in a financial year
(excluding Performance Fees, if applicable) attributable to each Class of a Fund to the following percentage of the
average daily Net Asset Value of the Fund attributable to that Class:
Table 7-1: Voluntary Cap on Total Expenses and Fees (excluding Performance Fees)
Fund

Class A

Class B

Class C

Class D

Class E

Class F

Class G

Class H

Class I

1.00% *

1.65%

1.00% *

1.65%

1.00% *

1.65%

1.00% *

1.65%

1.00%

1.00%*

1.65%

1.00%*

1.65%

1.00%*

1.65%

1.00%*

1.65%

1.00%

1.00%*

1.65%

1.00%*

1.65%

1.00%*

1.65%

1.00%*

1.65%

1.00%

Platinum World
Portfolios
- International Fund
Platinum World
Portfolios
- Asia Fund
Platinum World
Portfolios
- Japan Fund
* Any Performance Fee (as defined below) that may be payable to the Investment Manager is not included in the cap on total
expenses and fees. Performance Fees are charged at 15% of the amount by which a Fund outperforms its Benchmark Index for
the relevant period (after deduction of the Base Fee but before the deduction of any accrued Performance Fee). See below for
further details on the calculation of Performance Fees.

Table 7-1 above represents, as a percentage of the Net Asset Value attributable to each Class of Shares within
the Fund, the maximum amount that can be paid out of the Fund to cover fees and expenses in a financial year,
excluding the Performance Fees, if any, that may be payable to the Investment Manager, but including any Base
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Fees and out-of-pocket expenses payable to the Investment Manager as well as any fees and expenses payable
to the Depositary and the Administrator.
The Investment Manager may terminate or modify any such voluntary undertaking at any time at its sole
discretion upon thirty (30) days’ notice in writing to the Shareholders.
Investment Management Fee
Under the Investment Management Agreement, the Company will pay to the Investment Manager an investment
management fee consisting of:
 a Base Fee; and
 a Performance Fee.
The applicable Base Fee (as a fixed percentage of the Net Asset Value of each Fund attributable to the relevant
Class) and Performance Fee (as a percentage of the amount by which the Fund outperforms its Benchmark Index
for the relevant period) in respect of each Share Class is displayed in Table 7-2 below.
The Investment Manager may determine to waive its right to take the full amount of investment management fees
to which it is entitled on any particular day or days. The Investment Manager may exercise its discretion to do this
without prejudice to its entitlement to take the full amount of the investment management fee accruing on any
future days.
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Table 7-2: Investment Management Base Fee and Performance Fee
Fund

Share Class A

Platinum World Portfolios
- International Fund
Platinum World Portfolios
- Asia Fund
Platinum World Portfolios
- Japan Fund
Fund

- International Fund
Platinum World Portfolios
- Asia Fund
Platinum World Portfolios
- Japan Fund
Fund

Share Class C

Share Class D

Base

Performance

Base

Performance

Base

Performance

Base

Performance

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

Share Class E

Platinum World Portfolios

Share Class B

Share Class F

Share Class G

Share Class H

Base

Performance

Base

Performance

Base

Performance

Base

Performance

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

Fee (%)

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

0.75

15

1.4

Nil

Share Class I

Platinum World Portfolios
- International Fund
Platinum World Portfolios
- Asia Fund
Platinum World Portfolios
- Japan Fund

Base

Performance

Fee (%)

Fee (%)

0.75

15

0.75

15

0.75

15

 Base Fee
The Base Fee is a fixed percentage (as listed in Table 7-2 above) of the Net Asset Value of each Fund
attributable to the relevant Class per annum accrued on each Dealing Day and paid monthly in arrears.
 Performance Fee
The Investment Manager will be entitled to receive a Performance Fee out of the assets of the Fund in
respect of certain Classes as listed in Table 7-2 above. The Performance Fee is 15% of the amount by
which the Fund outperforms its Benchmark Index for the relevant period (after deduction of the Base Fee
but before the deduction of any accrued Performance Fee). If the return on the Fund in any year is less
than its Benchmark Index, the difference for that year will be carried forward and applied against the
subsequent year’s return for the Fund for the purpose of calculating a Performance Fee. The shortfall will
be carried forward until a Performance Fee becomes payable. No Performance Fee can be paid unless all
prior underperformance has been clawed back.
The Performance Fee is calculated for each Calculation Period on the Calculation Day. The Performance
Fee will accrue on each Dealing Day. The Performance Fee will normally be payable to the Investment
Manager in arrears within fourteen (14) days of the end of each Calculation Period. However, in the case
of Shares redeemed during a Calculation Period, the accrued Performance Fee in respect of those shares
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will be payable within fourteen (14) days after the date of redemption as though the date of redemption
was the end of the Calculation Period. The calculation of the Performance Fee is performed by the
Administrator and verified by the Depositary. Once a Performance Fee is paid, the Performance Fee
accrual in the Net Asset Value per Share of the relevant Share Class will be reset to zero.
The initial Net Asset Value per Share for the purposes of calculating the Performance Fee will be the Initial
Subscription Price per Share. For the purposes of calculating the Performance Fee, the Net Asset Value
per Share will be calculated without accounting for the Performance Fee payable in respect of the relevant
Calculation Period.
Where a Performance Fee is payable by the Fund, this fee will be based on net realised and net
unrealised gains and losses as at the end of each Calculation Period. As a result, the Performance Fee
may be payable on unrealised gains which may subsequently never be realised.
The Board of Directors shall ensure that the accrual represents fairly and accurately the Performance Fee
liability that may eventually be payable by the Fund or Share Class to the Investment Manager.
If the valuation of the assets of the Fund is suspended, then in such case in lieu of an investment management
fee calculated under the foregoing provisions the Investment Manager shall be entitled to a fee accrued daily
during such suspension at a rate equal to the sum accrued by way of the Base Fee on the last Dealing Day prior
to such suspension. In the case of liquidation or merger of a Fund or Share Class to which a Performance Fee is
applicable, the Performance Fee will be paid on the last Dealing Day before its liquidation or merger.
If the Investment Management Agreement is terminated during a Calculation Period, the Performance Fee in
respect of the current Calculation Period will be calculated and paid as though the date of termination were the
end of the relevant Calculation Period. Upon termination of the Fund the Investment Manager will be entitled
receive the Performance Fee for the Calculation Period in which the termination occurs. If the termination occurs
prior to the end of a month, the Investment Manager shall receive the amount of the Investment Management Fee
prorated through the effective date of the termination of the Fund, as appropriate.
In addition to the investment management fee described above, the Investment Manager shall be entitled to be
reimbursed its reasonable vouched out-of-pocket expenses. Each Fund shall bear pro rata its share of such outof-pocket expenses.
The Investment Manager has voluntarily agreed to waive all or a portion of its investment management fee or to
make other arrangements to reduce the fees and expenses of a Fund to the extent necessary to ensure that the
total fees and expenses in any financial year with respect to a Class (excluding any Performance Fee) do not
exceed such limits as the Investment Manager may, by notice to Shareholders, voluntarily declare to be effective.
The current voluntary cap on total expense and fees (excluding Performance Fees) as a percentage of Net Asset
Value attributable to each Class of Shares of such Fund is set out in Table 7-1 above.
The Investment Manager may terminate or modify any such voluntary agreement at any time at its sole discretion
upon thirty (30) days’ notice in writing to the Shareholders.
The Investment Managers may, in their discretion and upon request, pay rebates directly to Shareholders. Such
rebates are paid from fees received by the Investment Managers and therefore do not represent an additional
charge on the Funds’ assets.
Depositary’s Fee
The Depositary’s fee shall comprise a fee of up to 0.2% per annum of the Net Asset Value of each of the Funds
(together with VAT, if any, thereon) exclusive of transaction charges, which shall be charged at normal
commercial rates, (plus VAT, if any). The Depositary’s fee shall be accrued and be calculated on each Dealing
Day and shall be payable monthly in arrears. In addition, the Depositary shall be entitled to be reimbursed its
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reasonable fees and customary agents’ charges paid by the Depositary to any sub-custodian (which shall be
charged at normal commercial rates) together with value added tax, if any, thereon.
Administrator’s Fee
The Company shall pay the Administrator, out of the assets of each Fund, an administration fee of up to 0.07%
per annum of the Net Asset Value of each of the Funds during the year, subject to a total minimum annual fee for
each Fund of US$50,000. Additional fees will be applied for provision of incremental services including, but not
limited to, financial reporting, tax services, KIID reporting and risk services. Such fees will be agreed from time to
time between the Administrator and the Fund and will be disclosed in the annual accounts.
The fee shall be calculated and accrued on each Dealing Day and payable monthly in arrears.
In addition, the Administrator shall be entitled to be reimbursed its reasonable vouched out-of-pocket expenses,
transaction and account fees.
Each Fund will bear its proportion of the fees and expenses of the Administrator.
Directors’ Fees
The Directors shall be entitled to be paid a fee from the assets of the Company by way of remuneration for their
services at a rate to be determined from time to time by the Directors, provided that the aggregate amount of
Directors’ remuneration in any one year shall not exceed EUR120,000 or such other maximum amount as may be
determined by the Directors and approved by the Shareholders from time to time and disclosed in the Prospectus
or the Company’s annual report.

The Directors will be entitled to be reimbursed by the Company for all

reasonable disbursements and out-of-pocket expenses incurred by them.
Allocation of Fees and Expenses
All fees, expenses, duties and charges will be charged to the relevant Fund and within such Fund to the Classes
in respect of which they were incurred. Where an expense is not considered by the Directors to be attributable to
any one Fund, the expense will normally be allocated to all Funds in proportion to the Net Asset Value of the
Funds or otherwise on such basis as the Directors deem fair and equitable. In the case of any fees or expenses
of a regular or recurring nature, such as audit fees, the Directors may calculate such fees or expenses on an
estimated figure for yearly or other periods in advance and accrue them in equal proportions over any period.
Anti-Dilution Levy
In the event of receipt for processing of net subscription or net redemption requests, subscriptions to and
redemptions from Funds will incur an “anti-dilution levy” representing a provision for market spreads (the
difference between the prices at which assets are valued and/or bought or sold), dealing costs relating to the
acquisition or disposal of assets and to preserve the value of the underlying assets of a Fund. The anti-dilution
levy will be subject to regular review by the Directors and based on actual costs up to a maximum of 0.25% of the
value of any net subscription or net redemption to or from each Class of Shares of each Fund. Any such
provision will be added to the price at which Shares will be issued in the case of net subscription requests and
deducted from the price at which Shares will be redeemed in the case of net redemption requests. Any such sum
will be paid into the account of the relevant Fund.
As a result of the anti-dilution levy, a charge of up to 0.5% may be payable when a Shareholder converts their
Shares in one Fund for Shares in another Class of that Fund or Shares of another Fund.
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8. THE SHARES
Determination of Net Asset Value
The Administrator shall determine the Net Asset Value per Share of each Class on each Dealing Day as at close
of the New York Stock Exchange on the basis set forth below and in accordance with the Articles.
The Net Asset Value per Share of a Fund shall be the value of the gross assets attributable to such Fund less all
of the liabilities attributable to such Fund (including such provisions as the Administrator considers appropriate in
respect of the costs and expenses payable in relation to such Fund) divided by the number of Shares of such
Fund outstanding as of the Dealing Day. Any liabilities of the Company which are not attributable to any Fund
shall be allocated among all of the Funds pro rata to the relative Net Asset Value of the Funds.
The Net Asset Value of each Class shall be determined by calculating the amount of the Net Asset Value
attributable to each Class.

The amount of the Net Asset Value of a Fund attributable to a Class shall be

determined by establishing the proportion of the assets of the Class as at the most recent Net Asset Value
calculation or the close of the Initial Offer Period in the case of an initial offer of a Class, adjusted to take account
of any subscription orders (after deduction of any redemption orders) and by allocating relevant Class Expenses
(as defined below) and fees to the Class and making appropriate adjustments to take account of distributions
paid, if applicable, and apportioning the Net Asset Value accordingly. The Net Asset Value per Share of a Class
shall be calculated by dividing the Net Asset Value of the Class by the number of Shares in issue in that Class.
Class Expenses or fees or charges not attributable to a particular Class may be allocated amongst the Classes
based on their respective Net Asset Value or any other reasonable basis approved by the Depositary having
taken into account the nature of the fees and charges. Class Expenses and fees relating specifically to a Class
will be charged to that Class. In the event that Classes are priced in a currency other than the Base Currency,
currency conversion costs will be borne by that Class.
“Class Expenses” means the expenses of registering a Class in any jurisdiction or with any stock exchange,
regulated market or settlement system, and all other expenses arising from such registration and such further
expenses howsoever arising as may be disclosed in the Prospectus. The cost of converting currency and the
costs and gains/losses of the hedging transactions (if any) are borne solely by the relevant Class.
The Net Asset Value per Share shall be rounded upwards or downwards as appropriate to the nearest three (3)
decimal places or such other number of places as the Directors may decide.
In determining the value of the assets of a Fund, each investment quoted, listed or traded on a Regulated Market
for which market quotations are readily available shall be valued at the last traded price of that investment on the
relevant Regulated Market on the relevant Dealing Day. The value of the investment listed on a Regulated
Market but acquired or traded at a premium or at a discount outside or off the relevant stock exchange may be
valued, taking into account the level of premium or discount as at the date of valuation of the investment and the
Depositary must ensure that the adoption of such procedure is justifiable in the context of establishing the
probable realisation value of the security. If the investment is normally quoted, listed or traded on or under the
rules of more than one Regulated Market, the relevant Regulated Market shall be that which the Directors or their
delegate determines provides the fairest criterion of value for the investment. Investments that are not quoted,
listed or traded on a Regulated Market or investments that are quoted, listed, or traded on a Regulated Market,
but whose prices are not available at the relevant time or are unrepresentative, shall be valued at such value as
shall be certified with care and good faith as the probable realisation value of the investment by a competent
professional person appointed by the Directors and approved for such purpose by the Depositary. Neither the
Investment Manager nor the Administrator shall be under any liability if a price reasonably believed by them to be
the latest mid-market price available for the time being, may be found not to be such.
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